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1. INTRODUCTION

This volume presents a demographic profile along with economic impact estimates
for 15 Florida counties in which military installations defined by the Florida Defense
Alliance are contained. Since the research methodologies and economic model
used in Volume | are identical to those used in this volume, the descriptive narrative
previously provided is not repeated. Instead, the reader is referred to that

description for information on the details of the methodology.

The 15 counties and (number of installations) are Bay (2), Bradford (1), Brevard (2),
Clay (1), Duval (4), Escambia (1), Highlands (1), Hillsborough (1), Miami-Dade (1),
Monroe (1), Okaloosa (2), Orange (1), Polk (1), Pinellas (1), and Santa Rosa (1).
The 20 defined installations and 1 unified command are contained in these counties.
There are several counties not included whose geographical boundaries contain a
portion of a military installation but the level of direct economic benefit is either small

or otherwise captured with the primary county analysis.
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2. BAY COUNTY

Location: Northwest Florida Region
Home to: Naval Support Activity, Panama City

Tyndall Air Force Base, Panama City

2.1 BAy CounTy ECONOMIC PROFILE

2.1.1 EMPLOYMENT BY INDUSTRY

Bay County is home to the Naval Support Activity and Tyndall Air Force Base, both
located in Panama City. The economic base of Bay County is concentrated in
tourism and related services, as well as in defense-related activities. The military
and civilian federal government workforce totals 8,329 or about 8.0 percent of Bay
County employment. The services sector has consistently had the highest
employment share over the years, followed by the retail trade sector that has
declined by 1 percent during the past 10 years. State and local government
employment has increased by 2.4 percent and now comprises 11 percent of total
employment. Table 1 illustrates the breakdown of employment by major industries

as well as employment changes from 2000 to the present time.

Table 1: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 0.9 0.7
Utilities 0.2 0.3
Construction 7.5 7.6
Manufacturing 3.5 3.3
Wholesale Trade 2.8 3.0
Retail Trade 14.0 12.9
Transportation and Warehousing 1.7 1.6
Information 1.4 2.3
Finance and Insurance 4.8 4.4
Real estate, Rental and Lease 4.5 5.3
Professional and Technical Services 4.6 5.6
Administrative and Waste Services 6.1 6.3
Educational Services 0.4 0.8
Health Care and Social Assistance 10.7 9.1
Arts, Entertainment and Recreation 25 2.1
Accommodation and Food Services 10.7 9.9
Other Services 6.3 5.9
Federal Civilian Government 3.7 3.4
Federal Military Government 5.2 4.6
State and Local Government 8.6 11.0

Source: Woods and Poole Economics, 2010
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2.1.2 UNEMPLOYMENT RATE

Since 1999, unemployment rates in Bay County fell until reaching parity with state
and national averages in 2002. Starting in 2003, the Bay County unemployment rate
began to decline and has stayed below the national unemployment level and often
the state unemployment level. In early 2007, unemployment bottomed out at slightly
less than 3.0 percent, versus 3.3 percent for Florida and 4.5 percent for the US. With
the coming of the last recession, Bay County has seen its unemployment rate rise
significantly although it remains below the level for Florida. Figure 1 shows
seasonally adjusted unemployment rates that occurred in Bay County, Florida and

US over the past 10-year period.

Figure 1 - Unemployment Rate

Unemployment Rate (SA), 1999-2010
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Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010
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2.1.3 DEMOGRAPHIC TRENDS

In 2010, Bay County’s population of 168,205, ranks 28th among 67 counties in the
state. Bay County grew faster than the nation over the 1990-2010 period but slower
than the state of Florida. The cumulative population increase from 1990-2010 was
approximately 32.2 percent with a 13.5 percent increase from 2000 to 2010. The
fastest growth was experienced by the cohort aged 60-64 years, which grew by 57.5
percent during the same period, while the population aged 35-39 experienced a
decline of 17 percent. The median age of the population in 2010 is 40 years old, up
from 37.5 in 2000.

Figure 2 - Population Growth

Population Growth, 1990-2010
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Source: Woods and Poole Economics, 2010

2.1.4 PERSONAL AND HOUSEHOLD INCOME

Bay County’'s 2008 per capita personal income (PCPI, measured by county of
residence) of $33,975 ranked 22nd in the state and was 87 percent of the state
average of $39,070, and 85.5 percent of the national average of $39,755. The 2008
PCPI reflected an increase of 2.6 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3 percent. In 2000 the PCPI of Bay
was $23,756 and ranked 27th in the state. The 2000-2008 average annual growth
rate of PCPI was 4.6 percent. The average annual growth rate for the state was 4.0

percent while that of the nation was 3.7 percent.
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In 2008 Bay had a total personal income (TPI) of $4,965,183. This TPI ranked 29th
in the state and accounted for 0.8 percent of the state total. In 2000 the TPI of Bay
was $3,817,374 and ranked 29th in the state. The 2008 TPI reflected a slight
decrease of .05 percent from 2007. The 2007-2008 state change was -.09 percent
and the national change was .05 percent. The 2000-2008 average annual growth
rate of TPl was 3.4 percent. The average annual growth rate for the state was 3.2

percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Bay. In 2008 net earnings accounted for 62 percent of TPl (compared with 61.5 in
2000); dividends, interest, and rent were 18.3 percent (compared with 21.1 in 2000);
and personal current transfer receipts were 19.7percent (compared with 17.4 in
2000). From 2007 to 2008 net earnings decreased 1.4 percent; dividends, interest,
and rent decreased 2.7 percent; and personal current transfer receipts increased 5
percent. From 2000 to 2008 net earnings increased on average 3.5 percent each
year; dividends, interest, and rent increased on average 1.7 percent; and personal

current transfer receipts increased on average 5.0 percent.

Figure 3 - Income per Capita

Income per Capita in 2004 dollars, 1980-2010
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Figure 4 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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2.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Bay County was almost 11 percent in 1980
but has declined since then to approximately 4.5 percent in 2010. Both percentages
are considerably above those of the state of Florida and the nation. The decrease in
the military share of total employment can be explained by both a drop in the size of

the military force and an increase in other employment sectors.

Figure 5 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Bay County decreased by only 7.9 percent.
At the same time, military employment in Florida declined by 13.6 percent, which

was less of decline than the nation as a whole.

Figure 6 - Percent Change in Military Employment
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Since the size of military force in Bay County increased overall during the period of
1975-2010, while it has dropped in the nation as a whole, the total reduction has not
had the impact on Bay County as it has had on other areas of the country including
the state of Florida and the Southeastern United States. Figure 7 below illustrates

the time profile of this employment change.

Figure 7 - Change in Military Employment

Change in Military Employment, 1975-2010
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In Bay County, military earnings as a share of total earnings dropped by almost 35
percent from 1975 to 2010, dropping from over 16 percent to 11 percent of total
county earnings. During the same period, national military earnings as a share of
total earnings decreased by 26.6 percent and Florida state military earnings
decreased by 51.6 percent. Figure 8 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 8 - Military share of Total Earnings
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 151 percent in 1975 to 243 percent in
2010, reaching $83,790. Thus, while military jobs have always paid a better than
average wage in Bay County, this differential has increased over time, making the
military even a better employer. This trend of increasing earnings per military job
relative to all other jobs in Bay County is consistent with that of the state of Florida,

Southeast, and the nation as a whole.

Figure 9 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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2.3 DEFENSE EXPENDITURES

Table 2: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and services 473.7 44.3
Salaries and wages 268.7 25.2

Pensions and transfers 325.8 30.5
TOTAL 1,068.2 100.0

In 2008, the Department of Defense expended $1,068.2 million in Bay County. The
largest component of defense expenditures in the county $473.7 million or 44.3

percent of total defense spending in the county, were directly associated with the
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acquisition of the contract services, construction, maintenance, operating
expenditures, and research and development at both Naval Support Activity
Panama City and Tyndall Air Force Base. The second largest component of $325.8
million, or 30.5 percent of the total, were pensions and transfer payments to military
and civilian retirees and veterans. The remaining $268.7 million in expenditures
were for salaries and wages of active duty military and civilian personnel. Figure 10

below illustrates the breakdown by the categories of defense expenditures.

Figure 10 - Defense Expenditures, 2008

Bay County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

2.4 EcoNomiIC IMPACT ESTIMATES

The direct defense expenditures of $1,068.2 million expended in the county
generated additional employment, wages, consumption spending, and investments.
This spending generated more spending as it circulated through the regional
economy. The gross regional product for the county consisting of the final value of
all goods and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.
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Table 3: Bay County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013
Total Sales $1,623.5 $1,834.9 $1,844.2
Total Employment 22,493 23,253 20,891
Total Consumption $1,210.5 $1,333.3 $1,491.2
Investment Residential $185.2 $332.3 $327.4
Investment Non-Residential $75.4 $100.2 $100.6
Producers Durable Equipment $31.0 $80.0 $149.1
Business Inventories -$0.9 $0.7 $0.3
Government $199.8 $230.9 $240.8
Exports $283.5 $210.2 $71.0
Imports (subtract) $205.5 $295.7 $292.3
Gross Regional Product $1,779.0 $1,991.9 $2,088.2

2.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Bay County directly and indirectly
accounted for 22,493 jobs. These employees earned gross wages of $444.5 million.
Sources of wage income by sector include professional or technological services
($80.5 million), retail trade ($47.9 million), construction ($65.9 million), health care
and social assistance ($72.6 million), finance and insurance ($32.9 million),
administration and waste services ($40.7 million), accommodation and food services
($21.1 million), other services excluding government ($23.7 million), wholesale trade

($18.9 million), and other sectors.

2.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $1,068.2 million circulated through the Bay County
economy and generated sales revenue of $1,623.5 million in 2008. The latter
amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business
(intermediate) sales. It incorporates the value of goods and services produced and
sold in the county, imported into the county, as well as those exported from the
county. When both imports and exports are considered and the value of
intermediate transactions removed, the contribution of defense spending to the

gross regional product of the Bay County economy was $1,779 million. The
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( \ gross regional product attributable to defense

expenditures in the county is estimated to be
$1,991.9 million in 2010 and $2,088.2 million in 2013.

The contribution of defense spending to the
gross regional product of the Bay County

economy was 51,779 million. The gross regional 2.4.3 CONSUMPTION EXPENDITURES

product attributable to defense expenditures in Consumption expenditures attributable to 2008 defense

the county is estimated to be 51,991.9 million in spending totaled $1,210.5 milion in 2008. This

2010 and $2,088.2 million in 2013 consumption consisted of purchases of vehicles and
K J parts ($75.1 million), computers and furniture ($199.3

million), other durables ($51.3million), food and beverages ($122.1 million), clothing

and shoes ($45 million), gasoline and oil ($22.3 million), other non-durables ($128.1
million), housing ($111.1 million), household operation ($63.4 million), transportation
($33.4 million), medical care ($195.6 million) and other services ($243.1 million).

Consumption is estimated to reach $1,133.3 million in 2010 and $1,491.2 million in
2013.

2.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $260.6 million in 2008. These expenditures were used to invest $185.2
million in residential real estate and $75.4 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $31 million.

The direct residential real estate investments are forecasted to increase to $332.3
million in 2010 and fall to $327.4 million in 2013. Non-residential real estate
investments are forecasted to reach $100.2 million in 2010 and 100.6 million in
2013. Under the same spending growth assumption, business investments in capital
equipment are projected to increase to $80 million in 2010 and $149.1 million in
2013

2.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $199.8 million in 2008. It is projected to reach $230.9 million for 2010 and $240.8
million in 2013.

The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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3. BRADFORD COUNTY

Location: Northeast Florida Region

Home to: Camp Blanding Joint Training Center

3.1 BRADFORD COUNTY ECONOMIC PROFILE

3.1.1 EMPLOYMENT BY INDUSTRY

Bradford County is home to the Florida National Guard’s Camp Blanding Joint
Training Center. The economic base of Bradford County is concentrated in forestry
products, services, state and local government, and retail. The military and civilian
federal government workforce totals 180 or about 1.5 percent of Bradford County
employment. The services sector has grown by 3 percent over the last 10 years and
now has the second highest employment share. State and local government sectors
comprise 24.1 percent of the total employment. The retail trade sector is the third
largest employers in the county. Table 4 illustrates the breakdown of employment by

major industries as well as the changes within them from the year 2000 to present.

Table 4: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 6.5 5.6
Utilities 0.1 0.1
Construction 6.3 6.4
Manufacturing 5.9 4.0
Wholesale Trade 0.8 15
Retail Trade 10.9 11.7
Transportation and Warehousing 35 5.3
Information 0.8 0.9
Finance and Insurance 2.3 1.7
Real estate, Rental and Lease 3.4 3.7
Professional and Technical Services 3.5 3.1
Administrative and Waste Services 3.1 4.1
Educational Services 0.6 0.7
Health Care and Social Assistance 9.5 10.3
Arts, Entertainment and Recreation 0.9 1.2
Accommodation and Food Services 6.1 7.4
Other Services 7.8 6.7
Federal Civilian Government 0.5 0.3
Federal Military Government 15 1.2
State and Local Government 25.9 24.1

Source: Woods and Poole Economics, 2010
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3.1.2 UNEMPLOYMENT RATE

The unemployment rate in Bradford County was consistently below state and
national averages starting in 1999. In the end of 2001, Bradford County’s
unemployment rate peaked at 5.6 reaching parity with that of the state of Florida.
However, in 2002, it began to decline, bottoming out at 2.6 percent in the end of
2006 versus 3.3 percent for the state of Florida and 4.5 percent for the US. With the
coming of the last recession, the unemployment rate has risen sharply but has
remained below both US and Florida numbers. Figure 11 shows seasonally adjusted
unemployment rates that occurred in Bradford County, Florida and US over the past

10-year period.

Figure 11 - Unemployment Rate

Unemployment Rate (SA), 1999-2010
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Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010

3.1.3 DEMOGRAPHIC TRENDS

In 2010, Bradford County’s population of 28,542 ranked 50" among the 67 counties
in the state. Bradford County grew more rapidly than the nation over the 1990-2010
time period, but not as fast as the state of Florida. The cumulative population
increase from 1990-2010 was approximately 33 percent, with a 15.4 percent
increase from 2000-2010. The fastest growth was experienced by the cohort aged

85 years and over, which grew by 53.1 percent over the same period of time, while
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the population aged 15-19 experienced the strongest negative growth of 8.5 percent.
The median age of the population in 2005 was 37.25, down from 37.27 in 2000.

Figure 12 - Population Growth

Population Growth, 1990-2010
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3.1.4 PERSONAL AND HOUSEHOLD INCOME

Bradford County’s 2008 per capita personal income (PCPI, measured by county of
residence) of $24,714 ranked 49th in the state and was 63.3 percent of the state
average, $39,070, and 62.2 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 3.3 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Bradford was $18,557 and ranked 47th in the state. The 2000-2008 average annual
growth rate of PCPI was 3,7 percent. The average annual growth rate for the state

was 4 percent while the nation grew at 3.7 percent.

In 2008 Bradford had a total personal income (TPI) of $639,162. This TPI ranked
50th in the state and accounted for 0.1 percent of the state total. In 2000 the TPI of
Bradford was $524,533 and ranked 50th in the state. The 2008 TPI reflected an
increase of 0.7 percent from 2007. The 2007-2008 state change was -0.9 percent
and the national change was 0.5 percent. The 2000-2008 average annual growth
rate of TPI was 2.5 percent. The average annual growth rate for the state was 3.2

percent and for the nation was 2.1 percent.
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Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Bradford. In 2008 net earnings accounted for 65.6 percent of TPl (compared with
67.6 in 2000); dividends, interest, and rent were 9.1 percent (compared with 13.2 in
2000); and personal current transfer receipts were 25.2 percent (compared with 19.2
in 2000). From 2007 to 2008 net earnings decrease 0.5 percent; dividends, interest,
and rent decreased 13.7 percent; and personal current transfer receipts increased
6.1 percent. From 2000 to 2008 net earnings increased on average 2.2 percent each
year; dividends, interest, and rent decreased on average 1.8 percent; and personal

current transfer receipts increased on average 6.1 percent.

Figure 13 — Income Per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 14 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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3.2 MILITARY EMPLOYMENT TRENDS

Military employment as a share of total employment in Bradford County has
changed very little over time. It increased slightly from 1.02 percent in 1980 to
approximately 1.17 percent in 2010. The former figure is considerably less than that
of the state of Florida in 1980 of 2.58 percent and the latter figure is greater than that
of the state of Florida in 2010 at 1.0 percent.

Figure 15 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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Since the size of military force in Bradford County changed little during the period of
1980-2010, while it has dropped in the nation as a whole, the total reduction has not
had the impact on Bradford County as it has had on other areas of the country
including the state of Florida and the Southeastern United States. Figure 16 below

illustrates the time profile of this employment change.

Figure 16 - Percent Change in Military Employment
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Since the size of military force in Bradford County has increased during the period of
1980-2010, while it has dropped in the nation as a whole, the total reduction has not
had the impact on Bradford County as it has in other areas of the country, including
the state of Florida and the Southeastern United States. Figure 17 below illustrates

the time profile of this employment change.

Figure 17 - Change in Military Employment

Change in Military Employment, 1975-2010
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Military earnings as a share of total earnings in Bradford County has increased by
more than 321 percent from 1975 to 2010, going from less than 1 percent to 4.0
percent of total county earnings. During the same period, national military earnings
as a share of total earnings decreased by 26.6 percent and Florida state military
earnings decreased by over 51 percent. Figure 18 below illustrates the changes in

the share of military earnings at the national, regional, state and county levels.

Figure 18 - Military Share of Total Earnings
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In addition to the increase of the share of military earnings over the period, the
average earnings per military job relative to other jobs rose from 67 percent in 1975
to nearly 360 percent in 2010, reaching a little over $95,000. Thus, while military
jobs have not always paid a better than average wage in Bradford County, the
situation has changed dramatically over time, making the military a much better
employer. This trend of increasing average earnings per military job relative to all
other jobs in Bradford County is consistent with that of the state of Florida,

Southeast, and the nation as a whole.

Figure 19 - Average Earnings per Military Job versus Average Earnings for All
Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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3.3 DEFENSE EXPENDITURES

Table 5: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and services 1.9 12.7
Pensions and transfers 13.0 86.5
Salary and wages 0.1 0.7
TOTAL 15.0 100.0

In 2008, the Department of Defense expended $15 million in Bradford County. The
largest component of defense expenditures in the county was for pensions and

transfers with about $13 million or 86.5 percent of total defense spending in the
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county. The second largest component of $1.9 million, 12.7 percent of the total, was
in expenditures were directly associated with the acquisition of the contract services,
construction, maintenance, operating expenditures, and research and development
at Camp Blanding Joint Training Center. The remaining $0.1 million was for
pensions and transfer payments to military and civilian retirees and veterans. Figure

20 below illustrates the breakdown by the categories of defense expenditures.

Figure 20 - Defense Expenditures, 2008

Bradford County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

3.4 EcoNomMmiIC IMPACT ESTIMATES

The direct defense expenditures of $15 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.
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Table 6: Bradford County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013
Total Sales $55.6 $60.9 $60.9
Total Employment 1,207 1,238 1,097
Total Consumption $101.7 $108.7 $116.8
Investment Residential $9.9 $17.6 $16.8
Investment Non-Residential $3.3 $4.3 $4.5
Producers Durable Equipment $1.2 $3.3 $6.4
Business Inventories -$0.1 $0.0 $0.0
Government $14.2 $16.3 $16.9
Exports $31.8 $35.7 $34.4
Imports (subtract) $89.6 $104.4 $109.5
Gross Regional Product $72.5 $81.6 $86.2

3.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Bradford County directly and indirectly
accounted for 1,207 jobs. These employees earned gross wages of $15.3 million.
Sources of wage income by sector include services excluding government ($1.5
million), retail trade ($3.1 million), accommodation and food services ($0.7 million),
health care and social assistance ($3.9 million), professional or technological
services ($1.3 million), manufacturing ($0.5 million), utilities ($0.6 million) and other

sectors.

3.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $15 million circulated through the Bradford County
economy and generated sales revenue of $55.6 million in 2008. The latter amount
includes direct Department of Defense spending in the county, other spending
flowing from wages and transfer payments, plus spending associated with the
multiplier effect as initial recipients re-spent their earnings and receipts. Gross sales
revenue includes both sales to final users as well as business-to-business
(intermediate) sales. It incorporates the value of goods and services produced and
f \ sold in the county, imported into the county, as well as those
The contribution of defense spending to the exported from the county. When both imports and exports
are considered and the value of intermediate transactions
gross regional product of the Bradford County removed, the contribution of defense spending to the

economy is 572.5 million. The gross regional gross regional product of the Bradford County

product attributab/e to defense expendltures economy iS $725 m|”|0n The gI’OSS I’egiOI’la| prOdUCt

in the county is estimated to be 581.6 million

in 2010 and $86.2 million in 2013. 35[Volume Two
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attributable to defense expenditures in the county is estimated to be $81.6
million in 2010 and $86.2 million in 2013.

3.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $101.7
million in 2008. This consumption consisted of purchases of vehicles and parts ($6.9
million), computers and furniture ($10.6 million), other durables ($4.9 million), food
and beverages ($8.5 million), clothing and shoes ($2.9 million), gasoline and oil
($1.5 million, other non-durables ($11.6 million), housing ($7.6 million), household
operation ($5.1 million), transportation ($2.7 million), medical care ($17.7 million)

and other services ($21.6 million).

Consumption is forecasted to reach $108.7 million in 2010 and $116.8 million in
2013.

3.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $13.2 million in 2008. These expenditures were used to invest $9.9
million in residential real estate and $3.3 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $1.2 million.

The direct residential real estate investments are expected to increase to $17.6
million in 2010 and fall to $16.8 million in 2013. Non-residential real estate
investments are forecasted to reach $4.3 million in 2010 and $4.5 million in 2014.
Under the same spending growth assumption, business investments in capital
equipment are projected to increase to $3.3 million in 2010 and $6.4 million in
2013.°

3.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $14.2 million in 2008. It is projected to reach $16.3 million in 2010 and $16.9
million in 2013.

The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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4. BREVARD COUNTY

Location: Central Florida Region
Home to: Patrick Air Force Base

Cape Canaveral Air Force Station

4.1 BREVARD COUNTY ECONOMIC PROFILE

4.1.1 EMPLOYMENT BY INDUSTRY®

Brevard County is home to Patrick Air Force Base and Cape Canaveral Air Force
Station. The economic base of Brevard County is somewhat diversified, but has a
strong aviation and aerospace cluster relative to other Florida counties. The military
and civilian federal government workforce totals 9,973 or about 3.5 percent of
Brevard County employment. The services industry has consistently been the
number one employer in the county. It is followed by the retail trade industry.
Together they comprise 52.1 percent of total employment. Table 7 illustrates the
breakdown of employment by major industries as well as the changes in

employment from the year 2000 to the present time.

Table 7: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 0.8 0.7
Utilities 0.2 0.2
Construction 6.7 5.3
Manufacturing 10.5 8.8
Wholesale Trade 2.9 24
Retail Trade 13.4 12.2
Transportation and Warehousing 15 15
Information 1.6 1.5
Finance and Insurance 2.7 3.3
Real estate, Rental and Lease 3.8 6.1
Professional and Technical Services 6.4 7.5
Administrative and Waste Services 12.1 8.4
Educational Services 1.2 2.1
Health Care and Social Assistance 10.0 12.0
Arts, Entertainment and Recreation 1.8 2.8
Accommodation and Food Services 6.8 7.1
Other Services 5.6 5.9
Federal Civilian Government 2.3 2.4
Federal Military Government 1.4 1.1
State and Local Government 8.4 8.8

Source: Woods and Poole Economics, 2010

® Data do not take into account ending of the shuttle mission.
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4.1.2 UNEMPLOYMENT RATE

The unemployment rate in Brevard County has been consistently below the national
level, most often similar to that of the state of Florida. In the end of 2001, Brevard
County’s unemployment rate peaked at 6.0 percent, almost reaching parity with that
of the state of Florida and exceeding that of the nation. However, in 2002, it began
to decline, bottoming out at 3.9 percent in the first quarter of 2006 versus 3.2
percent for the state of Florida and 4.6 percent for the US. Since the last recession,
the unemployment rate has risen sharply and is higher than the US figure and just
slightly lower than Florida’'s unemployment rate. Figure 21 shows seasonally
adjusted unemployment rates that occurred in Bradford County, Florida and US over

the past 10-year period.

Figure 21 - Unemployment Rate
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4.1.3 DEMOGRAPHIC TRENDS

In 2010, Brevard County’s population of 547,248 ranks 10" among the 67 counties
in Florida. Brevard County grew more rapidly than both the nation and the state over
the 1990-2010 period. The cumulative population increase from 1990-2010 was
approximately 35.7 percent, with a 14.6 percent increase from 2000 to 2010. The
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fastest growth was experienced by the cohort aged 85 years and older, which grew
by 103 percent over the 2000-2010 period, while the population aged 35-39 years
experienced the strongest negative growth of 24 percent. The median age of the

population in 2010 was 44 years, up from 41 in 2000.

Figure 22 - Population Growth

Population Growth, 1990-2010
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4.1.4 PERSONAL AND HOUSEHOLD INCOME

Brevard County’s per capita personal income (PCPIl, measured by county of
residence) of $35,907 ranked 19th in the state and was 91.9 percent of the state
average, $39,070, and 90.3 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 2 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3 percent. In 2000 the PCPI of
Brevard was $26,932 and ranked 18th in the state. The 2000-2008 average annual
growth rate of PCPI was 3.7 percent. The average annual growth rate for the state

was 4.1 percent which equaled that of the nation.

In 2005 Brevard had a total personal income (TPI) of $16,810,526. This TPI ranked
10th in the state and accounted for 2.8 percent of the state total. In 1995 the TPI of
Brevard was $9,377,937 and ranked 8th in the state. The 2005 TPI reflected an
increase of 6.5 percent from 2004. The 2004-2005 state change was 6.9 percent
and the national change was 5.2 percent. The 1995-2005 average annual growth
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rate of TPl was 6.0 percent. The average annual growth rate for the state was 4
percent and for the nation was 3.7 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Brevard. In 2008 net earnings accounted for 57.7 percent of TPl (compared with
60.3 in 2000); dividends, interest, and rent were 22.1 percent (compared with 23
percent in 2000); and personal current transfer receipts were 20.1 percent
(compared with 16.6 in 2000). From 2007 to 2008 net earnings decreased 3.3
percent; dividends, interest, and rent decreased 1 percent; and personal current
transfer receipts increased 6 percent. From 2000 to 2008 net earnings increased on
average 2.1 percent each year; dividends, interest, and rent increased on average
2.3 percent; and personal current transfer receipts increased on average 5.2

percent.

Figure 23 - Income per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 24 - Change in per Capita Personal Income

Change in per Capita Income, 1975-2005
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4.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Brevard County was 3.4 percent in 1980
but has declined more than threefold since then to approximately 1.1 percent in
2010. Both percentages are slightly above those of the state of Florida at 2.5 and
0.9 for 1980 and 2010 respectively. The decrease in the military share of total
employment can be explained by both a drop in the size of the military force and an

increase in other employment sectors.

Figure 25 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Brevard County declined by over 29
percent. Military employment in Florida declined by 13.6 percent, less than that of

the nation during the same time period.

Figure 26 - Percent Change in Military Employment
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The size of military force in Brevard County decreased during the period of 1975-
2010, as did the nation as a whole. The total reduction had an impact on Brevard
County as it has had on other areas of the country including the state of Florida and
the Southeastern United States. Figure 27 below illustrates the time profile of this

employment change.

Figure 27 - Change in Military Employment
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Military earnings as a share of total earnings in Brevard County has decreased by
over 54 percent from 1975 to 2010, going from more than 5 percent to a little more
than 2.3 percent of total county earnings. During the same period, national military
earnings as a share of total earnings decreased by almost 27 percent and Florida
state military earnings decreased by almost 52 percent. Figure 28 below illustrates
the changes in the share of military earnings at the national, regional, state and

county levels.

Figure 28 - Military share of Total Earnings
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 125 percent in 1975 to 213 percent in
2010, reaching a little over $80,000. Thus, while military jobs have always paid a
better than average wage in Brevard County, this differential has increased over
time, making the military even a better employer. This trend of increasing earnings
per military job relative to all other jobs in Brevard County is consistent with that of

the state of Florida, Southeast, and the nation as a whole.

Figure 29 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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4.3 DEFENSE EXPENDITURES

Table 8: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 2,113.2 72.5
Pensions and Transfers 585.7 20.1
Salaries and Wages 214.6 7.4
TOTAL 2,913.5 100.0

In 2008, the Department of Defense expended $2,913.5 million in Brevard County.
By far, the largest component of defense expenditures in the county was directly
associated with the acquisition of the contract services, construction, maintenance,

operating expenditures, and research and development at both Patrick Air Force
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Base and Cape Canaveral Air Force Station. The second largest component of
$585.7 million, or 20.1 percent of the total, were pensions and transfer payments to
military and civilian retirees and veterans. The remaining $214.6 million in
expenditures were for salaries and wages paid directly to military and civilian
personnel. Figure 30 below illustrates the breakdown by the categories of defense

expenditures.

Figure 30 - Defense Expenditures, 2008

Brevard County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

4.4 ECONOMIC IMPACT ESTIMATES

The direct defense expenditures of $2,913.5 million expended in the county
generated additional employment, wages, consumption spending, and investments.
This spending generated more spending as it circulated through the regional
economy. The gross regional product for the county consisting of the final value of
all goods and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.
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Table 9: Brevard County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013
Total Sales $2,037.9 $2,233.1 $2,167.3
Total Employment 21,848 21,909 19,120
Total Consumption $1,628.2 $1,720.0 $1,833.6
Investment Residential $154.3 $267.9 $250.5
Investment Non-Residential $63.0 $82.5 $80.2
Producers Durable Equipment $25.5 $64.3 $117.7
Business Inventories -$2.8 $2.5 $1.9
Government $134.4 $153.4 $155.8
Exports $570.4 $568.8 $489.6
Imports (subtract) $820.3 $929.1 $961.8
Gross Regional Product $1,752.6 $1,930.3 $1,967.5

4.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Brevard County directly and indirectly
accounted for 21,848 jobs. These employees earned gross wages of $554.6 million.
Sources of wage income by sector include professional or technological services
($92.7 million), retail trade ($60.1 million), construction ($62.6 million),
manufacturing ($48 million), health care and social assistance ($106.4 million),
administrative and waste services ($50.2 million), other services excluding
government ($26.7 million), accommodation and food services ($19 million), finance

and insurance ($29.4 million) and other sectors.

4.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $2,913.5 million circulated through the Brevard

County economy and generated sales revenue of $2,037.9 million in 2008. The

latter amount includes direct Department of Defense spending in the county, other

spending flowing from wages and transfer payments, plus spending

r \ associated with the multiplier effect as initial recipients re-spent their
The contribution of defense spending earnings and receipts. Gross sales revenue includes both sales to
to the gross regional product of the final users as well as business-to-business (intermediate) sales. It
Brevard County economy is $1,725.6 incorporates the value of goods and services produced and sold in
o . the county, imported into the county, as well as those exported from
million. The gross regional product _ _
the county. When both imports and exports are considered and the
attributable to defense expenditures value of intermediate transactions removed, the contribution of
in the county is expected to be defense spending to the gross regional product of the Brevard

$1.930.3 million in 2010 and $1,967.5 County economy is $1,725.6 million. The gross regional product

million in 2013. 46| Volume Two
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attributable to defense expenditures in the county is expected to be $1,930.3
million in 2010 and $1,967.5 million in 2013.

4.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $1,628.2
million in 2008. This consumption consisted of purchases of vehicles and parts
($105 million), computers and furniture ($165.8 million), other durables ($76.3
million), food and beverages ($141 million), clothing and shoes ($49.1million),
gasoline and oil ($25 million), other non-durables ($191.7 million), housing ($126.5
million), household operation ($81.7 million), transportation ($42.9 million), medical

care ($281.3 million) and other services ($341.1 million).

Consumption is expected to reach $1,720 million for 2010 and $1,833.6 million in
2013.

4.4.4 |INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $217.3 million in 2008. These expenditures were used to invest $154.3
million in residential real estate and $63 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $25.5 million.

The direct residential real estate investments are forecasted to increase to $267.9
million in 2010 and fall to $250.5 million in 2013. Non-residential real estate
investments are forecasted to reach $82.5 million in 2010 and fall to $80.2 million in
2013. Under the same spending growth assumption, business investments in capital
equipment are projected to increase to $64.3 million in 2010 and $117.7 million in
2013.°

4.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $134.4 million in 2008. It is expected to reach $153.4 million in 2010 and increase
to $155.8 million in 2013.

The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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5. CLAY COUNTY

Location: Northeast Florida Region

Home to: Camp Blanding Joint Training Center

5.1 Cray COUNTY ECONOMIC PROFILE

5.1.1 EMPLOYMENT BY INDUSTRY

Clay County is home to Camp Blanding Joint Training Center. The economic base of
Clay County is concentrated in the services industry which employs almost 42
percent of the working population. The military and civilian federal government
workforce totals 733 or about 1.2 percent of Clay County employment. Table 10
illustrates the breakdown of employment by major industries as well as the changes

in employment from the year 2000 to the present time.

Table 10: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 1.7 1.6
Utilities 0.6 0.3
Construction 8.4 7.9
Manufacturing 3.7 3.1
Wholesale Trade 2.0 2.3
Retail Trade 18.9 17.0
Transportation and Warehousing 3.4 3.1
Information 1.6 1.6
Finance and Insurance 3.1 2.7
Real estate, Rental and Lease 4.4 5.7
Professional and Technical Services 5.0 6.6
Administrative and Waste Services 6.0 3.4
Educational Services 1.0 2.1
Health Care and Social Assistance 9.7 12.2
Arts, Entertainment and Recreation 2.0 1.7
Accommodation and Food Services 9.7 8.8
Other Services 8.1 7.0
Federal Civilian Government 0.6 0.6
Federal Military Government 0.5 0.6
State and Local Government 9.3 11.9

Source: Woods and Poole Economics, 2010
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5.1.2 UNEMPLOYMENT RATE

The unemployment rate in Clay County has been consistently below national and
state averages for the last decade. It peaked at 5.0 percent in 2002, and began to
decline, bottoming out at 2.8 percent in 2006 versus 3.2 percent for the state of
Florida and 4.7 percent for the US. Since the last recession, the unemployment rate
has risen sharply and now exceeds the national level. Figure 31 shows seasonally
adjusted unemployment rates that occurred in Clay County, Florida and US over the

past 10-year period.

Figure 31 - Unemployment Rate
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14.0

.\
12.0 / \
10.0

©
)]
>
g /)
Q.
g€ 80
)]
5 /
_ Py
£ 60
3
E 0 W
2.0
0.0

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

us Florida ===Clay County

Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010

49| Volume Two
January 7, 2011



2010 FLORIDA DEFENSE INDUSTRY ECONOMIC IMPACT ANALYSIS

5.1.3 DEMOGRAPHIC TRENDS

In 2010, Clay County’s population of 195,046 ranked 24" among the 67 counties of
the state. Clay County grew much more rapidly than both the nation and the state
over the 1980-2010 period. The cumulative population increase from 1980-2010 was
approximately 287 percent, with a 37.7 percent increase from 2000 to 2010. The
fastest growth was experienced by the cohort aged 65-69 years, which grew 115
percent from 2000 to 2010. The median age of the population was in 2010 was 37
years, up from 36 in 2000.

Figure 32 - Population Growth

Population Growth, 1990-2010

1990 2000 2010
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Source: Woods and Poole Economics, 2010

5.1.4 PERSONAL AND HOUSEHOLD INCOME

Clay County’'s 2008 per capita personal income (PCPI, measured by county of
residence) of $33,184 ranked 24th in the state and was 85 percent of the state
average, $39,070, and 83 percent of the national average, $39,755. The 2008 PCPI
reflected an increase of 2.5 percent from 2007. The 2007-2008 state change was
1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of Clay was
$26,339 and ranked 19th in the state. The 2000-2008 average annual growth rate of
PCPI was 2.9 percent. The average annual growth rate for the state was 4.0 percent

and that of the nation was 3.7 percent.
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In 2008 Clay had a total personal income (TPI) of $5,464,387. This TPI ranked 28th
in the state and accounted for 0.9 percent of the state total. In 2000 the TPI of Clay
was $4,043,228 and ranked 27th in the state. The 2008 TPI reflected an increase of
0.9 percent from 2007. The 2007-2008 state change was -0.9 percent and the
national change was 0.5 percent. The 2000-2008 average annual growth rate of TPI
was 3.9 percent. The average annual growth rate for the state was 3.2 percent and

for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Clay. In 2008 net earnings accounted for 69.6 percent of TPl (compared with 72.9 in
2000); dividends, interest, and rent were 14.8 percent (compared with 16.4 in 2000);
and personal current transfer receipts were 15.6 percent (compared with 10.6 in
2000). From 2007 to 2008 net earnings decrease 0.2 percent; dividends, interest,
and rent decreased 2.0 percent; and personal current transfer receipts increased 9.1
percent. From 2000 to 2008 net earnings increased on average 3.3 percent each
year; dividends, interest, and rent increased on average 2.7 percent; and personal

current transfer receipts increased on average 9.0 percent.

Figure 33 - Income per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 34 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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5.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Clay County was 0.9 percent in 1980 but
has declined to approximately 0.5 percent in 2010. Both percentages are smaller
than those of the state of Florida at 2.6 and .09 for 1980 and 2010 respectively. The
decrease in the military share of total employment can be explained by both a drop

in the size of the military force and an increase in other employment sectors.

Figure 35 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20 percent from 1980
to 2010, the military employment in Clay County actually increased by almost 130
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percent. At the same time, military employment in Florida declined by over 13.6

percent, which was less of decline than the nation as a whole.

Figure 36 - Percent Change in Military Employment
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Since the size of military force in Clay County has increased during the period of
1975-2010, while it has dropped in the nation as a whole, the total reduction has not
had the impact on Clay County as it has had on other areas of the country including
the state of Florida and the Southeastern United States. Figure 37 below illustrates

the time profile of this employment change.

Figure 37 - Change in Military Employment
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Military earnings as a share of total earnings in Clay County has increased by 135
percent from 1975 to 2010, going from 0.3 percent to 0.7 percent of total county
earnings. During the same period, national military earnings as a share of total
earnings decreased by over 26 percent and Florida state military earnings
decreased by over 51 percent. Figure 38 below illustrates the changes in the share

of military earnings at the national, regional, state and county levels.

Figure 38 - Military share of Total Earnings

Military Share of Total Earnings, 1975-2010
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In addition to the increase of the share of military earnings over the period, the
average earnings per military job relative to other jobs rose from 29 percent in 1975
to 132 percent in 2010, reaching a little over $37,000. Thus, while military jobs have
not always paid a better than average wage in Clay County, the situation has
changed dramatically over time, making the military a much better employer. This
trend of increasing average earnings per military job relative to all other jobs in Clay
County is consistent with that of the state of Florida, Southeast, and the nation as a

whole.

Figure 39 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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5.3 DEFENSE EXPENDITURES

Table 11: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 8.9 24
Pensions and Transfers 355.9 95.5
Salaries and Wages 7.8 2.1
TOTAL 372.6 100.0

In 2008, the Department of Defense expended $372.6 million in Clay County. The
largest component of defense expenditures in the county of $355.9 million, or 95.5
55|/Volume Two

January 7, 2011



2010 FLORIDA DEFENSE INDUSTRY ECONOMIC IMPACT ANALYSIS

percent of the total defense expenditure in the county, was for pensions and transfer
payments to military and civilian retirees and veterans. The second largest
component of $8.9 million, or 2.4 percent of the total, was directly associated with
the acquisition of the contract services, construction, maintenance, operating
expenditures, and research and development at both Camp Blanding Joint Training
Center. The remaining $7.8 million in expenditures were paid for salaries and
wages. Figure 40 below illustrates the breakdown by the categories of defense

expenditures.

Figure 40 - Defense Expenditures, 2008

Clay County Defense Expenditures, 2008
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5.4 EcoNomic IMPACT ESTIMATES

The direct defense expenditures of $372.6 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.
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Table 12: Clay County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013
Total Sales $659.8 $779.3 $815.4
Total Employment 8,217 8,907 8,139
Total Consumption $1,010.0 $1,125.0 $1,283.2
Investment Residential $98.4 $178.1 $178.1
Investment Non-Residential $39.1 $54.9 $57.9
Producers Durable Equipment $16.1 $42.3 $81.7
Business Inventories -$0.4 $0.3 $0.2
Government $35.5 $45.1 $49.2
Exports $132.6 $145.5 $123.0
Imports (subtract) $850.1 $1,015.2 $1,158.0
Gross Regional Product $481.3 $576.1 $615.3

5.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Clay County directly and indirectly
accounted for 8,217 jobs. These employees earned gross wages of $181.1 million.
Sources of wage income by sector include construction ($31.8 million), retail trade
($34.4 million), health care and social assistance ($42.8 million), other services
excluding government ($13.9 million), accommodation and food services ($9

million), professional or technological services ($14.4 million) and other sectors.

5.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $372.6 million circulated through the Clay County

economy and generated sales revenue of $659.8 million in 2008. The latter amount

includes direct Department of Defense spending in the county, other spending

flowing from wages and transfer payments, plus spending associated with the

multiplier effect as initial recipients re-spent their earnings and

( \ receipts. Gross sales revenue includes both sales to final users
The contribution of defense spending to as well as business-to-business (intermediate) sales. It
incorporates the value of goods and services produced and sold
the gross regional product of the Clay in the county, imported into the county, as well as those
County economy is $481.3 million. The exported from the county. When both imports and exports are
gross regional product attributable to considered and the value of intermediate transactions removed,
the contribution of defense spending to the gross regional

defense expenditures in the county is
product of the Clay County economy is $481.3 million. The

estimated to be $576.1 million in 2010

and S615.3 million in 2013. 57/Volume Two
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gross regional product attributable to defense expenditures in the county is
estimated to be $576.1 million in 2010 and $615.3 million in 2013.

5.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $1,010
million in 2008. This consumption consisted of purchases of vehicles and parts
($69.6 million), computers and furniture ($107.9 million), other durables ($50.6
million), food and beverages ($85.6 million), clothing and shoes ($30.8 million),
gasoline and oil ($15.4 million), other non-durables ($109.6 million), housing ($77.6
million), household operation ($49.6 million), transportation ($26.8 million), medical

care ($168.3 million) and other services ($217.8 million).

Consumption is forecasted to reach $1,125 million for 2010 and $1,283.2 million in
2013.

5.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $137.6 million in 2008. These expenditures were used to invest $98.4
million in residential real estate and $39.1 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $16.1 million.

The direct residential real estate investments are forecasted to increase to $178.1
million in 2010 and remain $178.1 million in 2013. Non-residential real estate
investments are forecasted to reach $54.9 million in 2010 and $57.9 million in 2013.
Under the same spending growth assumption, business investments in capital
equipment are projected to increase to $42.3 million in 2010 and $81.7 million in
2013.°

5.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $35.5 million in 2008. It is projected to reach $45.1 million in 2010 and $49.2
million in 2013.

The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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6. DuUVAL COUNTY

Location: Northeast Florida Region
Home to: Naval Station, Mayport
Naval Air Station, Jacksonville
Blount Island Command

Fleet Readiness Center Southeast

6.1 DuvAL CouNTY ECONOMIC PROFILE

6.1.1 EMPLOYMENT BY INDUSTRY

Duval County is home to Mayport Naval Station, Jacksonville Naval Air Station,
Fleet Readiness Center Southeast, and Blount Island Command. The military and
civilian federal government workforce totals 38,381 or about 5.8 percent of Duval
County employment. The services sector has consistently had the highest
employment share over the years. It is followed by the retail trade sector and
financial, insurance, and real estate sector that together employ 24.1 percent of the
working population. Table 13 illustrates the breakdown of employment by major

industries as well as the changes in employment from the year 2000 to the present

time.
Table 13: Employment by Industry
Percent
Industry 2000 2010
Agriculture and Mining 0.4 0.4
Utilities 0.1 0.1
Construction 6.1 6.2
Manufacturing 5.7 4.2
Wholesale Trade 4.6 4.7
Retail Trade 10.7 10.2
Transportation and Warehousing 5.7 5.6
Information 2.6 15
Finance and Insurance 9.4 8.3
Real estate, Rental and Lease 3.6 5.6
Professional and Technical Services 5.4 6.5
Administrative and Waste Services 10.4 7.4
Educational Services 1.0 1.6
Health Care and Social Assistance 8.9 11.4
Arts, Entertainment and Recreation 1.4 2.0
Accommodation and Food Services 5.3 6.5
Other Services 6.1 5.8
Federal Civilian Government 2.8 2.5
Federal Military Government 4.0 3.3
State and Local Government 5.8 6.2

Source: Woods and Poole Economics, 2010
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6.1.2 UNEMPLOYMENT RATE

The unemployment rate in Duval County has been consistently lower than the
national level and that of the state of Florida prior to 2002 and then began to match
that of the state. It peaked in 2002, reaching parity with the national level of
unemployment of 5.7 percent. However, unemployment began to steadily decline in
2002, bottoming out at 3.3 percent in 2006 to match the state average, while the
country-wide average stayed at 4.7 percent. Since the last recession, unemployment
has risen sharply and the rate in Duval County continues to hover at the state level
and well above the national figure. Figure 41 shows seasonally adjusted
unemployment rates that occurred in Duval County, Florida and US over the past
10-year period.

Figure 41 - Unemployment Rate
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6.1.3 DEMOGRAPHIC TRENDS

In 2010, Duval County’s population of 863,744 ranked 7" among 67 counties of the
state. Duval County grew more rapidly than the nation over the 1990-2010 period,
but not as fast as the state of Florida. The cumulative population increase from 1990
to 2010 was approximately 27 percent, with a 10.8 percent increase from 2000 to
2010. The fastest growth was experienced by the cohort aged 60-64, which grew by
82.7 percent from 2000 to 2010, while the population aged 75-79 years experienced
the strongest negative growth of 11.3 percent. The median age of the population
was 37 in 2010, up from 34 in 2000.

Figure 42 - Population Growth

Population Growth, 1990-2010
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6.1.4 PERSONAL AND HOUSEHOLD INCOME

Duval County’s 2008 per capita personal income (PCPI, measured by county of
residence) of $38,913 ranked 15th in the state and was 99 percent of the state
average, $39,070, and 98 percent of the national average, $39,755. The 2008 PCPI
reflected an increase of 1.2 percent from 2007. The 2007-2008 state change was
1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of Duval
was $28,918 and ranked 14th in the state. The 2000-2008 average annual growth
rate of PCPI was 3.8 percent. The average annual growth rate for the state was 4.0

percent which exceeded that of the nation at 3.7 percent.
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In 2008 Duval had a total personal income (TPI) of $29,517,620. This TPI ranked
7th in the state and accounted for 4.6 percent of the state total. In 2000 the TPI of
Duval was $24,441,200 and ranked 7th in the state. The 2008 TPI reflected a
decrease of 1.6 percent from 2007. The 2007-2008 state change was -0.9
percent and the national change was 0.5 percent. The 2000-2008 average annual
growth rate of TPl was 2.4 percent. The average annual growth rate for the state

was 3.2 percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Duval. In 2008 net earnings accounted for 66.0 percent of TPl (compared with 71.1
in 2000); dividends, interest, and rent were 19.0 percent (compared with 17.0 in
2000); and personal current transfer receipts were 14.9 percent (compared with 11.8
in 2000). From 2007 to 2008 net earnings decreased by 3.7 percent; dividends,
interest, and rent decreased by 0.2 percent; and personal current transfer receipts
increased 6.5 percent. From 2000 to 2008 net earnings increased on average 1.5
percent each year; dividends, interest, and rent increased on average 4.0 percent;

and personal current transfer receipts increased on average 5.4 percent.

Figure 43 - Income per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 44 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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6.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Duval County exceeded 9 percent in 1980
but has declined to dramatically over the years to 3.3 percent in 2010. Both
percentages are much larger than those of the state of Florida at 3.3 and 1.0 for
1980 and 2010 respectively. The decrease in the military share of total employment
can be explained by both a drop in the size of the military force and an increase in

other employment sectors.

Figure 45 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Duval County declined by over 30 percent.
At the same time, military employment in Florida declined by 13.6 percent, which

was less of decline than the nation as a whole.

Figure 46 - Percent Change in Military Employment

Percent Change in Military Employment, 1980-2010
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While the size of the total military force has dropped by more than 25 percent during
the period of 1975-2010, the size of the Duval County military force has decreased
by almost 36 percent. Therefore, the county has experienced a stronger impact of
the total reduction in military force than the rest of the nation. Figure 47 below

illustrates the time profile of this employment change.

Figure 47 - Change in Military Employment

Change in Military Employment, 1975-2010
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Military earnings as a share of total earnings in Duval County has decreased by 54
percent from 1975 to 2010, going from 14 percent to 6.4 percent of total county
earnings. During the same period, national military earnings as a share of total
earnings decreased by 26.6 percent and Florida state military earnings decreased
by 51.6 percent. Figure 48 below illustrates the changes in the share of military

earnings at the national, regional, state and county levels.

Figure 48 - Military Share of Total Earnings

Military Share of Total Earnings, 1975-2010
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 125 percent in 1975 to 205 percent in
2010, reaching a little over $88,101. Thus, while military jobs have always paid a
better than average wage in Duval County, this differential has increased over time,
making the military even a better employer. This trend of increasing average
earnings per military job relative to all other jobs in Duval County is consistent with

that of the state of Florida, Southeast, and the nation as a whole.

Figure 49 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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6.3 DEFENSE EXPENDITURES

Table 14: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 794.7 33.2
Pensions and Transfers 860.4 36.0
Salaries and Wages 737.3 30.8
TOTAL 2,392.4 100.0

In 2008, the Department of Defense expended $2,392.4 million in Duval County.
The largest component of defense expenditures in the county was for pensions and
transfer payments to military and civilian retirees and veterans with about $860.4
million or 36.0 percent of total defense spending in the county. The second largest
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component of $794.7 million, or 33.2 percent of the total, were directly associated
with the acquisition of the contract services, construction, maintenance, operating
expenditures, and research and development at Naval Station, Mayport, Naval Air
Station, Jacksonville, Blount Island Command, and Fleet Readiness Center
Southeast, Jacksonville. The remaining $737.3 million in expenditures was for
salaries and wages. Figure 50 below illustrates the breakdown by the categories of
defense expenditures.

Figure 50 - Defense Expenditures, 2008

Duval County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

6.4 ECONOMIC IMPACT ESTIMATES

The direct defense expenditures of $2,392.4 million expended in the county
generated additional employment, wages, consumption spending, and investments.
This spending generated more spending as it circulated through the regional
economy. The gross regional product for the county consisting of the final value of
all goods and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and
imports into the county economy.
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Table 15: Duval County Economic Impact Estimates ($ millions)

Estimated Economic Impact

Description 2008 2010 2013
Total Sales $11,654.0 $12,625.2 $12,270.3
Total Employment 110,713 110,076 96,549
Total Consumption $5,736.9 $6,126.6 $6,606.4
Investment Residential $727.4 $1,266.4 $1,195.1
Investment Non-Residential $288.8 $365.5 $347.5
Producers Durable Equipment $106.4 $275.6 $509.1
Business Inventories -$10.5 $8.8 $6.0
Government $841.2 $936.2 $946.5
Exports $1,859.8 $1,435.2 $607.2
Imports (subtract) -$1,136.7 -$1,163.1 -$1,555.6
Gross Regional Product $10,686.7 $11,577.4 $11,773.4

6.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Duval County directly and indirectly
accounted for 110,713 jobs. These employees earned gross wages of $3,116
million. Sources of wage income by sector include professional or technological
services ($583.3 million), construction ($332.7 million), finance and insurance
($389.4 million), retail trade ($239.9 million), administrative and waste services
($265.4 million), health care and social assistance ($407.3 million), wholesale trade

($192.6 million) and other sectors.

6.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $2,392.4 million circulated through the Duval
County economy and generated sales revenue of $11,654 million in 2008. The latter
amount includes direct Department of Defense spending in the county, other

spending flowing from wages and transfer payments, plus spending associated with

\

the multiplier effect as initial recipients re-spent their earnings

(

and receipts. Gross sales revenue includes both sales to final

The contribution of defense spending to users as well as business-to-business (intermediate) sales. It

the gross regional product of the Duval incorporates the value of goods and services produced and

County economy is $10,686.7 million. The sold in the county, imported into the county, as well as those
. . exported from the county. When both imports and exports are
gross regional product attributable to ) ) )

intermediate transactions

considered and the value of

defense expenditures in the county is removed, the contribution of defense spending to the

estimated to be $11,577.4 million in 2010 gross regional product of the Duval County economy is

- J

and $11,773.4 million in 2013. 69 Volume Two
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$10,686.7 million. The gross regional product attributable to defense
expenditures in the county is estimated to be $11,577.4 million in 2010 and
$11,773.4 million in 2013.

6.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $5,736.9
million in 2008. This consumption consisted of purchases of vehicles and parts
($345.6 million), computers and furniture ($550.1 million), other durables ($226.7
million), food and beverages ($619.3 million), clothing and shoes ($228.1 million),
gasoline and oil ($112.9 million), other non-durables ($584.2 million), housing
($564.8 million), household operation ($310.8 million), transportation ($161 million),

medical care ($912.7 million) and other services ($1,117.9 million).

Consumption is forecasted to reach $6,126.6 million for 2010 and $6,606.4 million in
2013.

6.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $1,016.2 million in 2008. These expenditures were used to invest
$727.4 million in residential real estate and $288.8 million in non-residential real
estate. Durable equipment purchases by business owners were estimated at $106.4

million.

The direct residential real estate investments are forecasted to increase to $1,266.4
million in 2010 and fall to $1,195.1 million in 2013. Non-residential real estate
investments are forecasted to reach $365.5 million in 2010 and fall to $347.5 million
in 2013. Under the same spending growth assumption, business investments in
capital equipment are projected to increase to $275.6 million in 2010 and $509.1
million in 2013.°

6.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $841.2 million in 2008. It is projected to reach $936.2 million in 2010 and $946.5
million in 2013.

The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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7. EscAMBIA COUNTY

Location: Northwest Florida Region
Home to: Naval Air Station, Pensacola
Saufley Field
Naval Technology Training Center, Corry Station

Naval Hospital, Pensacola

7.1 EscAmMBIA COUNTY ECONOMIC PROFILE

7.1.1 EMPLOYMENT BY INDUSTRY

Escambia County is home to Pensacola Naval Air Station, Saufley Field, a major
Naval Hospital, and Naval Technology Training Center at Corry Station. The
economic base of Escambia County is somewhat diversified, with an employment
concentration in military, tourism, and healthcare. The military and civilian federal
government workforce totals 15,762 or about 8.6 percent of Escambia County
employment. The services sector is the primary employer, having risen by 5.2
percent in the past 10 years. It is followed by the retail trade sector and the state and
local government sector that together employ 20.4 percent of the working
population. Table 16 illustrates the breakdown of employment by major industries as

well as the changes in employment from the year 2000 to the present time.

Table 16 - Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 0.9 0.8
Utilities 0.2 0.2
Construction 7.9 6.8
Manufacturing 4.5 3.2
Wholesale Trade 3.5 4.4
Retail Trade 12.1 11.3
Transportation and Warehousing 1.9 2.3
Information 1.9 2.0
Finance and Insurance 3.4 4.5
Real estate, Rental and Lease 3.7 4.6
Professional and Technical Services 4.9 5.9
Administrative and Waste Services 6.0 5.6
Educational Services 1.7 1.7
Health Care and Social Assistance 11.0 13.7
Arts, Entertainment and Recreation 1.6 1.4
Accommodation and Food Services 7.4 6.7
Other Services 6.1 57
Federal Civilian Government 3.8 3.5
Federal Military Government 8.2 6.5
State and Local Government 9.5 9.1

Source: Woods and Poole Economics, 2010
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7.1.2 UNEMPLOYMENT RATE

The unemployment rate in Escambia County has been somewhat similar to that of
the state of Florida and mostly lower than that of the nation. Because of Hurricane
Ivan, it peaked in the last quarter of 2004 at 6.1, exceeding both the national and the
state levels. It declined from then on, often equaling the state level of
unemployment. Escambia County’s unemployment rate bottomed out at 2.9 percent
in the first quarter of 2006 versus 3.2 percent for the state and 4.7 percent for the
nation. Since the last recession, unemployment has risen sharply but remains
consistently below the state level. Figure 51 shows seasonally adjusted
unemployment rates that occurred in Escambia County, Florida and US over the

past 10-year period.

Figure 51 - Unemployment Rate

Unemployment Rate (SA), 1999-2010
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Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010

7.1.3 DEMOGRAPHIC TRENDS

In 2006, Escambia County’s population of 308,705 ranked 19" among the 67
counties of the state. Escambia County grew slower than both the nation and the
state of Florida over the 1990-2010 period. The cumulative population increase from
1990 to 2010 was approximately 17.3 percent, with a 4.7 percent increase from
2000 to 2010. The fastest growth was experienced by the cohort aged 65-69, which
grew 49.4 percent from 2000 to 2010, while the population aged 35-39 experienced
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the strongest negative growth of 21.8 percent. The median age of population was 38
in 2010, up from 35 in 2000.

Figure 52 - Population Growth

Population Growth, 1990-2010
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7.1.4 PERSONAL AND HOUSEHOLD INCOME

Escambia County’s 2008 per capita personal income (PCPI, measured by county of
residence) of $31,788 ranked 26th in the state and was 81.4 percent of the state
average, $39,070, and 80 percent of the national average, $39,755. The 2008 PCPI
reflected an increase of 1.0 percent from 2007. The 2007-2008 state change was
1.7 percent and the national change was 3.0 percent. In 2000, the PCPI of
Escambia was $23,245 and ranked 32nd in the state. The 2000 to 2008 average
annual growth rate of PCPI was 4.0 percent. The average annual growth rate for the

state was 4.0 percent while that of the nation was 3.7 percent.

In 2008 Escambia had a total personal income (TPI) of $8,584,107. This TPI ranked
18th in the state and accounted for 1.3 percent of the state total. In 2000 the TPI of
Escambia was $7,427,111 and ranked 17th in the state. The 2008 TPI reflected a
decrease of 2.5 percent from 2007. The 2007-2008 state change was -0.9
percent and the national change was 0.5 percent. The 2000 to 2008 average annual
growth rate of TPl was 1.8 percent. The average annual growth rate for the state

was 3.2 percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
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Escambia. In 2008 net earnings accounted for 59.9 percent of TPl (compared with
63.3 in 2000); dividends, interest, and rent were 18.6 percent (compared with 19.9 in
2000); and personal current transfer receipts were 21.5 percent (compared with 16.8
in 2000). From 2007 to 2008 net earnings decreased 5.4 percent; dividends,
interest, and rent decreased 1.6 percent; and personal current transfer receipts
decreased 5.9 percent. From 2000 to 2008 net earnings increased on average 1.2
percent each year; dividends, interest, and rent increased on average 1.7 percent;

and personal current transfer receipts increased on average 5.5 percent.

Figure 53 - Income per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Source: Woods and Poole Economics, 2010

Figure 54 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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7.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Escambia County exceeded 11 percent in
1980 but has declined dramatically to a little over 6 percent in 2010. Both
percentages are much larger than those of the state of Florida at 2.5 and 0.9 for
1980 and 2010 respectively. The decrease in the military share of total employment
can be explained by both a drop in the size of the military force and an increase in

other employment sectors.

Figure 55 - Military Share of Total Employment
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While the size of the total military force in the US declined by 20 percent from 1980
to 2010, the military employment in Escambia County declined by over 5 percent. At
the same time, military employment in Florida declined by over 13 percent, which

was less of decline than the nation as a whole.

Figure 56 - Percent Change in Military Employment
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While the size of the total military force has dropped by during the period of 1975-
2010, the size of the Escambia County military force has decreased by a lesser
amount. Therefore, the county has not experienced quite the same impact of the
total reduction in military force than the rest of the nation. Figure 57 below illustrates

the time profile of this employment change.

Figure 57 - Change in Military Employment
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Military earnings as a share of total earnings in Escambia County has decreased by
10.3 percent from 1975 to 2010, going from 17.7 percent to 15.9 percent of total
county earnings. During the same period, national military earnings as a share of
total earnings decreased by over 26 percent and Florida state military earnings
decreased by 51.5 percent. Figure 58 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 58 - Military Share of Total Earnings

Military share of Total Earnings, 1975-2010

20%

16%

12%

®1975
®2010

8%

percent of total earnings

4%

0%
USA Southeast Florida Escambia, FL

Source: Woods and Poole Economics, 2010

77| Volume Two
January 7, 2011



2010 FLORIDA DEFENSE INDUSTRY ECONOMIC IMPACT ANALYSIS

While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 145 percent in 1975 to 244 percent in
2010, reaching approximately $82,890. Thus, while military jobs have always paid a
better than average wage in Escambia County, this differential has increased over
time, making the military even a better employer. This trend of increasing average
earnings per military job relative to all other jobs in Escambia County is consistent

with that of the state of Florida, Southeast, and the nation as a whole.

Figure 59 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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7.3 DEFENSE EXPENDITURES

Table 17: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 360.0 31.9
Pensions and Transfers 486.4 43.1
Salaries and Wages 283.3 25.1
TOTAL 1,129.7 100.0

In 2008, the Department of Defense expended $1,129.7 million in Escambia County.
The largest component of defense expenditures in the county of $486.4 million, or
43.1 percent of total defense expenditures in the county, were pensions and transfer

payments to military and civilian retirees and veterans. The second largest
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component of $360.0 million, or 31.9 percent of the total, was directly associated
with the acquisition of the contract services, construction, maintenance, operating
expenditures, and research and development at Naval Air Station, Pensacola,
Saufley Field, Naval Technology Training Center, Corry Station, and the Naval
Hospital, Pensacola.. The remaining $283.3 million in expenditures was for salaries
and wages. Figure 60 below illustrates the breakdown by the categories of defense
expenditures.

Figure 60 - Defense Expenditures, 2008

Escambia County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

7.4 EcoNomMmiIC IMPACT ESTIMATES

The direct defense expenditures of $1,129.7 million expended in the county
generated additional employment, wages, consumption spending, and investments.
This spending generated more spending as it circulated through the regional
economy. The gross regional product for the county consisting of the final value of
all goods and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and
imports into the county economy.
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Table 18: Escambia County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013
Total Sales $4,796.4 $5,436.7 $5,577.8
Total Employment 63,095 64,971 58,779
Total Consumption $3,364.0 $3,688.1 $4,061.4
Investment Residential $448.4 $794.9 $765.9
Investment Non-Residential $185.3 $251.4 $263.8
Producers Durable Equipment $74.8 $194.2 $370.3
Business Inventories -$3.2 $2.4 $1.3
Government $524.9 $596.0 $617.9
Exports $918.5 $817.8 $616.2
Imports (subtract) $426.7 $645.1 $632.0
Gross Regional Product $5,086.0 $5,699.8 $6,064.6

7.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Escambia County directly and indirectly
accounted for 63,095 jobs. These employees earned gross wages of $1,302.4
million. Sources of wage income by sector include professional or technological
services ($189.7 million), retail trade ($139.8 million), health care and social
assistance ($261.6 million), construction ($165.2 million), administrative and waste
services ($110.4 million), other services excluding government ($66 million),

accommodation and food services ($56.4 million), and other sectors.

7.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $1,129.7 million circulated through the Escambia

County economy and generated sales revenue of $4,796.4 million in 2008. The

latter amount includes direct Department of Defense spending in the county, other

spending flowing from wages and transfer payments, plus spending associated with

the multiplier effect as initial recipients re-spent their earnings and receipts. Gross

sales revenue includes both sales to final users as well as business-to-business

( \ (intermediate) sales. It incorporates the value of goods and
services produced and sold in the county, imported into
The contribution of defense spending to the
the county, as well as those exported from the county.

gross regional product of the Escambia County When both imports and exports are considered and the
economy is 55,086 million. The gross regional value of intermediate transactions removed, the

product attributable to defense expenditures in contribution of defense spending to the gross regional

product of the Escambia County economy is $5,086
the county is estimated to be 55,699.8 million

in 2010 and $6,064.6 million in 2013. 80[Volume Two
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million. The gross regional product attributable to defense expenditures in the
county is estimated to be $5,699.8 million in 2010 and $6,064.6 million in 2013.

7.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $3,364
million in 2008. This consumption consisted of purchases of vehicles and parts
($194.8 million), computers and furniture ($317.4 million), other durables ($130.2
million), food and beverages ($359.6 million), clothing and shoes ($129.2 million),
gasoline and oil ($64.8 million), other non-durables ($358.6 million), housing ($324.3
million), household operation ($182.3 million), transportation ($93.9 million), medical

care ($556.4 million) and other services ($650.5million).

Consumption is forecasted to reach $3,688.1 million in 2010 and $4,061.4 million in
2013.

7.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $633.7 million in 2008. These expenditures were used to invest $448.4
million in residential real estate and $185.3 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $64.5 million.

The direct residential real estate investments are forecasted to increase to $794.9
million in 2010 and fall to $765.9 million in 2013. Non-residential real estate
investments are forecasted to reach $251.4 million in 2010 and $263.8 million in
2013. Under the same spending growth assumption, business investments in capital
equipment are projected to increase to $194.2 million in 2010 and $370.3 million in
2013.’

7.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $524.9 million in 2008. It is projected to reach $596 million in 2010 and $617.9
million in 2013.

The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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8. HIGHLANDS COUNTY

Location: Central Florida Region

Home to: Avon Park Air Force Range

8.1 HIGHLANDS COUNTY ECONOMIC PROFILE

8.1.1 EMPLOYMENT BY INDUSTRY

Highlands County is home to Avon Park Air Force Range. The economic base of
Highlands County is concentrated on agriculture and mining which employ 16.8
percent of the working population. The services sector has the highest employment
base of 40.9 percent of all the working population. Table 19 illustrates the
breakdown of employment by major industries as well as the changes in

employment from the year 2000 to the present time.

Table 19: Employment by Industry

Percent

Industry 2000 2010
Agriculture and Mining 16.0 16.8
Utilities 0.3 0.2
Construction 5.1 5.6
Manufacturing 3.4 2.2
Wholesale Trade 2.0 2.4
Retail Trade 12.9 12.1
Transportation and Warehousing 1.7 2.3
Information 1.3 0.6
Finance and Insurance 2.9 2.4
Real estate, Rental and Lease 3.1 5.0
Professional and Technical Services 6.5 3.2
Administrative and Waste Services 8.0 6.5
Educational Services 0.2 0.6
Health Care and Social Assistance 12.0 13.2
Arts, Entertainment and Recreation 1.5 2.1
Accommodation and Food Services 4.1 6.2
Other Services 6.5 7.1
Federal Civilian Government 0.9 0.6
Federal Military Government 0.5 0.5

State and Local Government 10.8 10.2
Source: Woods and Poole Economics, 2010

8.1.2 UNEMPLOYMENT RATE

The unemployment rate in Highlands County exceeded national and state levels in

the period of 1999-2001. However, in the second quarter of 2001, it reached parity
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with national and state levels bottoming out at 4.5 percent. It soon peaked at 6.3 in
December of 2001 to start slowly declining. Since the second quarter of 2003, the
unemployment rate in Highlands County stayed below the national level, but above
the state level. It reached its minimum in the last quarter of 2006 at 3.3 percent
versus 3.2 percent for the state of Florida and 4.4 percent for the nation. Since the
last recession, unemployment in Highlands County has often climbed, often
exceeding both the state and national levels. Figure 61 shows seasonally adjusted
unemployment rates that occurred in Highlands County, Florida and US over the

past 10-year period.

Figure 61 - Unemployment Rate
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Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010

8.1.3 DEMOGRAPHIC TRENDS

In 2010, Highlands County’s population of 104,351 ranked 34™ among the 67
counties of the state. Highlands County grew faster than both the nation and the
state of Florida over the period of 1990-2010. The cumulative population growth
from 1990 to 2010 was approximately 50.7 percent, with a 4.7 percent increase from
2000 to 2010. The fastest growth was experienced by the cohort aged 85 and older,
which grew by 125.5 percent from 2000 to 2010, while the population aged 70-74
experienced the strongest negative growth of 16.7 percent. The median age of the

population was 47.6 in 2010, down from 50 in 2000.
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Figure 62 - Population Growth

Population Growth, 1990-2010
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8.1.4 PERSONAL AND HOUSEHOLD INCOME

Highlands County’s 2008 per capita personal income (PCPI, measured by county of
residence) of $26,534 ranked 42nd in the state and was 67.9 percent of the state
average, $39,070, and 66.7 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 3.2 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Highlands was $20,256 and ranked 39th in the state. The 2000 to 2008 average
annual growth rate of PCPI was 3.4 percent. The average annual growth rate for the

state was 4.0 percent and that of the nation was 3.7 percent.

In 2008 Highlands had a total personal income (TPI) of $2,365,497. This TPI ranked
37th in the state and accounted for 0.4 percent of the state total. In 2000 the TPI of
Highlands was $1,919,121 and ranked 35th in the state. The 2008 TPI reflected an
increase of 0.8 percent from 2007. The 2007-2008 state change was  -0.9 percent
and the national change was 0.5 percent. The 2000 to 2008 average annual growth
rate of TPl was 2.7 percent. The average annual growth rate for the state was 3.2

percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of

Highlands. In 2008 net earnings accounted for 40.9 percent of TPI (compared with
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39.2 in 2000); dividends, interest, and rent were 26.5 percent (compared with 31.9 in
2000); and personal current transfer receipts were 32.6 percent (compared with 28.9
in 2000). From 2007 to 2008 net earnings decreased 0.9 percent; dividends,
interest, and rent decreased 1.4 percent; and personal current transfer receipts
increased 5.1 percent. From 2000 to 2008 net earnings increased on average 3.2
percent each year; dividends, interest, and rent increased on average 0.5 percent;

and personal current transfer receipts increased on average 4.3 percent.

Figure 63 - Income per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 64 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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8.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Highlands County was approximately 1.5
percent in 1980 but has declined to as little as 0.4 percent in 2010. Both
percentages are much smaller than those of the state of Florida at 2.6 and 0.9 for
1980 and 2010 respectively. The decrease in the military share of total employment
can be explained by both a drop in the size of the military force and an increase in

other employment sectors.

Figure 65 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20 percent from 1980
to 2010, the military employment in Highlands County decreased by 25 percent. At
the same time, military employment in Florida declined by almost 15 percent, which

was less of decline than the nation as a whole.

Figure 66 - Percent Change in Military Employment
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The size of military force in Highlands County has decreased during the period of
1975-2010 as it has dropped in the nation as a whole, the total reduction has not
had the impact on Highlands County as it has had on other areas of the country
including the state of Florida and the Southeastern United States. Figure 67 below

illustrates the time profile of this employment change.

Figure 67 - Change in Military Employment

Change in Military Employment, 1975-2010
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Military earnings as a share of total earnings in Highlands County has increased by
36 percent from 1975 to 2010, going from 0.5 percent to almost 0.7 percent of total
county earnings. During the same period, national military earnings as a share of
total earnings decreased by 26.6 percent and Florida state military earnings
decreased by 51.6 percent. Figure 68 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 68 - Military Share of Total Earnings

Military Share of Total Earnings, 1975-2010
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In addition to the increase of the share of military earnings over the period, the
average earnings per military job relative to other jobs rose from 51 percent in 1975
to 150 percent in 2010, reaching a little over $36,990. Thus, while military jobs have
not always paid a better than average wage in Highlands County, the situation has
changed dramatically over time, making the military a much better employer. This
trend of increasing average earnings per military job relative to all other jobs in
Highlands County is consistent with that of the state of Florida, Southeast, and the

nation as a whole.

Figure 69 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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8.3 DEFENSE EXPENDITURES

Table 20: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 28.1 35.7
Pensions and Transfers 46.8 59.6
Salaries and Wages 3.7 4.8
TOTAL 78.6 100.0

In 2008, the Department of Defense expended $78.6 million in Highlands County.
The largest component of defense expenditures in the county of $46.8 million, or
59.6 percent of the total defense expenditure in the county, was for pensions and
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transfer payments to military and civilian retirees and veterans. The second largest
component of $28.1 million, or 35.7 percent of the total, was directly associated with
the acquisition of the contract services, construction, maintenance, operating
expenditures, and research and development at Avon Park Air Force Range. The
remaining $3.7 million in expenditures were paid for salaries and wages. Figure 70

below illustrates the breakdown by the categories of defense expenditures.

Figure 70 - Defense Expenditures, 2008

Highlands County Defense Expenditures, 2008
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8.4 EcONOMIC IMPACT ESTIMATES

The direct defense expenditures of $78.6 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.
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Table 21: Highlands County Economic Impact Estimates ($ millions)

Estimated Economic Impact

Description 2008 2010 2013
Total Sales $87.5 $93.0 $90.1
Total Employment 1,359 1,329 1,134
Total Consumption $107.8 $107.6 $110.6
Investment Residential $11.1 $18.7 $17.0
Investment Non-Residential $3.6 $4.5 $4.3
Producers Durable Equipment $1.4 $3.6 $6.5
Business Inventories -$0.1 $0.1 $0.1
Government $6.0 $6.7 $6.7
Exports $28.4 $31.7 $29.6
Imports (subtract) $84.3 $92.6 $93.9
Gross Regional Product $73.9 $80.1 $80.8

8.4.1 EMPLOYMENT AND WAGES

Department of Defense spending in Highlands County directly and indirectly
accounts for 1,359 jobs. These employees earned gross wages of $25 million.
Sources of wage income by sector include retail trade ($3.8 million), health care and
social assistance ($8.1 million), other services excluding government ($1.6 million),
construction ($2.9 million), finance and insurance ($1.3 million), manufacturing ($0.8

million) and other sectors.

8.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $78.6 million circulated through the Highlands
County economy and generated sales revenue of $87.5 million in 2008. The latter
amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business
(intermediate) sales. It incorporates the value of goods and services produced and
sold in the county, imported into the county, as well as those exported from the

\

county. When both imports and exports are considered and
the

(

the value of intermediate transactions removed,

The contribution of defense spending to the
contribution of defense spending to the gross regional
gross regional product of the Highlands County product of the Highlands County economy is $73.9
economy is 573.9 million. The gross regional million. The gross regional product attributable to
defense expenditures in the county is estimated to be

$80.1 million in 2010 and $80.8 million in 2013.

product attributable to defense expenditures in

the county is estimated to be $80.1 million in

2010 and $80.8 million in 2013. 91/Volume Two
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8.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $107.8
million in 2008. This consumption consisted of purchases of vehicles and parts ($6.7
million), computers and furniture ($10.7 million), other durables ($4.9 million), food
and beverages ($8.7 million), clothing and shoes ($2.8 million), gasoline and oil
($1.5 million), other non-durables ($14.4 million), housing ($7.6 million), household
operation ($5.4 million), transportation ($2.7 million), medical care ($20 million) and

other services ($22.3 million).

Consumption is forecasted to fall to $107.6 million in 2010 and grow to $110.6
million in 2013.

8.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $14.7 million in 2008. These expenditures were used to invest $11.1
million in residential real estate and $3.6 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $1.4 million.

The direct residential real estate investments are forecasted to increase to 18.7
million in 2010 and falling to $17 million in 2013. Non-residential real estate
investments are forecasted to reach $4.5 million in 2010 and fall to $4.3 million in
2013. Under the same spending growth assumption, business investments in capital
equipment are projected to increase to $3.6 million in 2010 and $6.5 million in
2013.°

8.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $6 million in 2008. It is projected to reach $6.7 million in 2010 and stay $6.7
million in 2013.

The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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9. HILLSBOROUGH COUNTY

Location: Central Florida Region
Home to: MacDill Air Force Base
U.S. Central Command
U.S. Special Operations Command

9.1 HILLSBOROUGH COUNTY ECONOMIC PROFILE

9.1.1 EMPLOYMENT BY INDUSTRY

Hillsborough County is home to MacDill Air Force Base which hosts U.S. Central
Command as well as U.S. Special Operations Command. The military and civilian
federal government workforce totals 22,415 or about 2.7 percent of Hillsborough
County employment. The services sector has consistently had the highest
employment share over the years, and now represents 46.4 percent of total
employment. It is followed by the retail trade sector and the finance, insurance, and
real estate sector that together employ 29.9 percent of the working population. Table
22 illustrates the breakdown of employment by major industries as well as the

changes in employment from the year 2000 to the present time.

Table 22: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 2.1 2.1
Utilities 0.5 0.4
Construction 5.0 5.2
Manufacturing 4.6 3.7
Wholesale Trade 4.5 4.5
Retail Trade 10.2 10.0
Transportation and Warehousing 3.1 2.6
Information 3.4 3.3
Finance and Insurance 7.2 7.4
Real estate, Rental and Lease 3.1 35
Professional and Technical Services 7.1 8.4
Administrative and Waste Services 17.3 11.2
Educational Services 1.0 1.9
Health Care and Social Assistance 7.8 10.0
Arts, Entertainment and Recreation 2.0 2.4
Accommodation and Food Services 5.9 6.1
Other Services 4.7 6.4
Federal Civilian Government 1.5 1.7
Federal Military Government 1.0 1.0
State and Local Government 7.9 8.1

Source: Woods and Poole Economics, 2010
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9.1.2 UNEMPLOYMENT RATE

The unemployment rate in Hillsborough County has been consistently below both
state and national averages. It peaked in December 2001 at 5.7 percent and started
to decline. The Hillsborough County unemployment rate bottomed out in the first
guarter of 2006 at 2.9 percent versus 3.2 percent for the state of Florida and 4.6
percent for the nation. Since the last recession, unemployment has climbed
significant and now equals the state average. Figure 71 shows seasonally adjusted
unemployment rates that occurred in Hillsborough County, Florida and US over the

past 10-year period.

Figure 71 - Unemployment Rate

Unemployment Rate (SA), 1999-2010

14.0

12.0

10.0

8.0

N
b

6.0 _ P

2 =

Percent unemployed

2.0

0.0
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

e JS Florida Hillsborough County

Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010

94 [Volume Two
January 7, 2011



2010 FLORIDA DEFENSE INDUSTRY ECONOMIC IMPACT ANALYSIS

9.1.3 DEMOGRAPHIC TRENDS

In 2010, Hillsborough County’s population of 1,209.969 ranked 4" among the 67
counties of the state. Hillshorough County grew more rapidly than the nation over
the 1990-2010 period, but not as fast as the state of Florida. The cumulative
population growth was 46.6 percent from 1990 to 2010, with a 20.6 percent increase
from 2000 to 2010. The fastest growth was experienced by the cohort aged 60-64,
which grew 80.2 percent from 2000 to 2010, while the population aged 35-39
experienced negative growth of 2.4 percent. The median age of the population was
37 in 2010, up from 35 in 2000.

Figure 72 - Population Growth

Population Growth, 1990-2010
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9.1.4 PERSONAL AND HOUSEHOLD INCOME

Hillsborough County’s 2008 per capita personal income (PCPI, measured by county
of residence) of $36,584 ranked 17th in the state and was 93.6 percent of the state
average, $39,070, and 92.1 percent of the national average, $39,755. The 2008
PCPI reflected a decrease of 0.1 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Hillsborough was $28,552 and ranked 15th in the state. The 2000 to 2008 average
annual growth rate of PCPI was 3.2 percent. The average annual growth rate for the

state was 4.0 percent, while the nation grew at 3.7 percent.
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In 2008 Hillsborough had a total personal income (TPI, in $1,000s) of $38,506,800.
This TPI ranked 4th in the state and accounted for 6.0 percent of the state total. In
2000 the TPI of Hillsborough was $31,049,480 and ranked 5th in the state. The
2008 TPI reflected a decrease of 2.5 percent from 2007. The 2007-2008 state
change was -0.9 percent and the national change was 0.5 percent. The 2000 to
2010 average annual growth rate of TPl was 2.8 percent. The average annual

growth rate for the state was 3.2 percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Hillsborough. In 2008 net earnings accounted for 65.7 percent of TPl (compared
with 69.8 in 2000); dividends, interest, and rent were 18.9 percent (compared with
17.9 in 2000); and personal current transfer receipts were 15.4 percent (compared
with 12.3 in 2000). From 2007 to 2008 net earnings decreased 4.9 percent;
dividends, interest, and rent decreased 4.0 percent; and personal current transfer
receipts increased 6.9 percent. From 2000 to 2008 net earnings increased on
average 2.0 percent each year; dividends, interest, and rent increased on average
3.8 percent; and personal current transfer receipts increased on average 5.7

percent.

Figure 73 - Income per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 74 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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9.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Hillsborough County was 2.4 percent in
1980 but has declined to less than 1 percent in 2010. Both percentages are a little
smaller than those of the state of Florida at 2.5 and 1.0 for 1980 and 2010
respectively. The decrease in the military share of total employment can be
explained by both a drop in the size of the military force and an increase in other

employment sectors.

Figure 75 - Military Share of Total Employment
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Hillsborough County declined only by less
than 2 percent. At the same time, military employment in Florida declined by 13.6

percent, which was less of decline than the nation as a whole.

Figure 76 - Percent Change in Military Employment
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While the size of the total military force has dropped during the period of 1975-2010,
the size of the Hillsborough County military force has decreased only slightly.
Therefore, the county has not experienced the same impact of the total reduction in
military force as has the rest of the nation. Figure 77 below illustrates the time profile

of this employment change.

Figure 77 - Change in Military Employment

Change in Military Employment, 1975-2010
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Military earnings as a share of total earnings in Hillsborough County has decreased
by 39.6 percent from 1975 to 2010, going from 3.6 percent to a little over 2.2 percent
of total county earnings. During the same period, national military earnings as a
share of total earnings decreased by 26.6 percent and Florida state military earnings
decreased by 51.6 percent. Figure 78 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 78 - Military Share of Total Earnings

Military share of Total Earnings, 1975-2010
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 125 percent in 1975 to 222 percent in
2010, reaching $94,137. Thus, while military jobs have always paid a better than
average wage in Hillsborough County, this differential has increased over time,
making the military even a better employer. This trend of increasing earnings per
military job relative to all other jobs in Hillsborough County is consistent with that of

the state of Florida, Southeast, and the nation as a whole.

Figure 79 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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9.3 DEFENSE EXPENDITURES

Table 23: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 1,064 43
Pensions and Transfers 784 32
Salaries and Wages 627 25
TOTAL 2,475 100

In 2008, the Department of Defense expended $2,475 million in Hillsborough
County. The largest component of defense expenditures in the county of $1,064

million, or 43 percent of the total defense expenditure in the county, was directly
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associated with the acquisition of the contract services, construction, maintenance,
operating expenditures, and research and development at MacDill Air Force Base,
U.S. Central Command, and U.S. Special Operations Command. The second
largest component of $784, or 32.0 percent of the total, was for pensions and
transfer payments to military and civilian retirees and veterans. The remaining $627
million in expenditures were salaries and wages. Figure 80 below illustrates the

breakdown by the categories of defense expenditures.

Figure 80 - Defense Expenditures, 2008

Hillsborough County Defense Expenditures, 2008
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9.4 EcoNoMIC IMPACT ESTIMATES

The direct defense expenditures of $2,475 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.
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Table 24: Hillsborough County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013
Total Sales $7,517.6 $8,195.1 $8,169.6
Total Employment 64,763 64,594 57,319
Total Consumption $3,482.6 $3,730.0 $4,096.6
Investment Residential $367.1 $642.5 $616.1
Investment Non-Residential $160.8 $211.5 $206.8
Producers Durable Equipment $62.8 $160.8 $298.7
Business Inventories -$6.8 $5.9 $4.4
Government $599.1 $678.6 $697.4
Exports $1,897.8 $1,811.2 $1,422.3
Imports (subtract) -$122.5 -$46.5 -$178.3
Gross Regional Product $6,685.8 $7,287.0 $7,520.5

9.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Hillsborough County directly and
indirectly accounted for 64,763 jobs. These employees earned gross wages of
$1,980.7 million. Sources of wage income by sector include professional or
technological services ($392.7 million), finance and insurance ($267.7 million), retail
trade ($144.6 million), construction ($189.3 million), administrative and waste
services ($157.6 million), information ($103.3million), wholesale trade ($125.3

million), health care and social assistance ($237 million), and other sectors.

9.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $2,475 million circulated through the Hillsborough
County economy and generated sales revenue of $7,517.6 million in 2008. The
latter amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business
(intermediate) sales. It incorporates the value of goods and services produced and
( \ sold in the county, imported into the county, as well as
The contribution of defense spending to the gross those exported from the county. When both imports and
exports are considered and the value of intermediate
regional product of the Hillsborough County transactions removed, the contribution of defense

economy is 56,685.8 million. The gross regional spending to the gross regional product of the

product attributable to defense expenditures in | Hillsborough County economy is $6,685.8 million.

the county is expected to be 57,287 million in

2010 and $7,520.5 million in 2013. 102]Volume Two
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The gross regional product attributable to defense expenditures in the county
is expected to be $7,287 million in 2010 and $7,520.5 million in 2013.

9.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $3,482.6
million in 2008. This consumption consisted of purchases of vehicles and parts
($235.9 million), computers and furniture ($363.1 million), other durables ($165.4
million), food and beverages ($315.7 million), clothing and shoes ($115.9 million),
gasoline and oil ($57.4 million), other non-durables ($372.6 million), housing ($287.6
million), household operation ($174.7 million), transportation ($93.6 million), medical

care ($564.7 million) and other services ($734.5 million).

Consumption is forecasted to reach $3,730 million in 2010 and $4,096.6 million in
2013.

9.4.4 [INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $527.9 million in 2008. These expenditures were used to invest $367.1
million in residential real estate and $160.8 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $62.8 million.

The direct residential real estate investments are forecasted to increase to $642.5
million in 2010 and fall to $616.1 million in 2013. Non-residential real estate
investments are forecasted to reach $211.5 million in 2010 and fall to $206.8 million
in 2013. Under the same spending growth assumption, business investments in
capital equipment are projected to increase to $160.8 million in 2010 and $298.7
million in 2013.°

9.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $599.1 million in 2008. It is projected to reach $678.6 million in 2010 and $697.4
million in 2013.

The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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10. MiAMI-DADE COUNTY

Location: South Florida Region
Home to: Homestead Air Reserve Base

U.S. Southern Command

10.1 Miami-DADE COUNTY ECONOMIC PROFILE

10.1.1 EMPLOYMENT BY INDUSTRY

Miami-Dade County is home to Homestead Air Reserve Base and U.S. Southern
Command. The military and civilian federal government workforce totals 28,660 or
about 1.9 percent of Miami-Dade County employment. The services sector has
consistently had the highest employment share over the years, having reached 45.3
percent and having grown over 7 percent during the last 10 years. It is followed by
the retail trade sector, which together with the finance, insurance, and real estate
sector and the state and local government employ 28.7 percent of the working
population. Table 25 illustrates the breakdown of employment by major industries as

well as the changes in employment from the year 2000 to the present time.

Table 25: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 1.0 0.9
Utilities 0.4 0.3
Construction 45 5.8
Manufacturing 5.3 35
Wholesale Trade 5.9 5.8
Retail Trade 11.2 10.0
Transportation and Warehousing 6.3 5.9
Information 2.8 1.8
Finance and Insurance 4.6 4.4
Real estate, Rental and Lease 3.8 4.6
Professional and Technical Services 6.9 6.6
Administrative and Waste Services 8.4 6.5
Educational Services 1.9 2.6
Health Care and Social Assistance 9.1 11.4
Arts, Entertainment and Recreation 1.6 2.0
Accommodation and Food Services 6.5 6.8
Other Services 7.8 9.4
Federal Civilian Government 1.5 1.5
Federal Military Government 0.6 0.5
State and Local Government 9.8 9.7

Source: Woods and Poole Economics, 2010
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10.1.2 UNEMPLOYMENT RATE

The unemployment rate in Miami-Dade County exceeded both national and state
levels in the period of 1999-2003. It peaked in the end of 2001 at 7.8 percent. In the
first quarter of 2003, the unemployment rate in Miami-Dade County reached parity
with the national level. It continued to decline, staying below the national level since
the second quarter of 2004. It bottomed out in the beginning of 2007 at 3.2 percent
versus 3.3 percent for the state of Florida and 4.3 percent for the nation. Since the
last recession, the unemployment rate in Miami-Dade has climbed and now exceeds
the national and state averages. Figure 81 shows seasonally adjusted
unemployment rates that occurred in Miami-Dade County, Florida and US over the

past 10-year period.

Figure 81 - Unemployment Rate

Unemployment Rate (SA), 1999-2010
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10.1.3 DEMOGRAPHIC TRENDS

In 2010, Miami-Dade County’s population of 2,446,920 ranked 1% among the 67
counties of the state. Miami-Dade County grew more rapidly than the nation over the
1990-2010 period, but less quickly than the state of Florida. The cumulative
population increase from 1990 to 2010 was 25.9 percent, with an 8.3 percent

increase from 2000 to 2010. The fastest growth was experienced by the cohort aged
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85 and older, which grew by 56.5 percent from 2000 to 2010, while the population
aged 30-34 experienced the strongest negative growth of 24.9 percent. The median

age of the population was nearly 40 in 2010, up from 35.7 in 2000.

Figure 82 - Population Growth

Population Growth, 1990-2010
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Source: Woods and Poole Economics, 2010

10.1.4 PERSONAL AND HOUSEHOLD INCOME

Miami-Dade County’s 2008 per capita personal income (PCPI, measured by county
of residence) of $36,507 ranked 18th in the state and was 93.4 percent of the state
average, $39,070, and 91.8 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 1.2 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Miami-Dade was $25,639 and ranked 23rd in the state. The 2000 to 2008 average
annual growth rate of PCPI was 4.5 percent. The average annual growth rate for the

state was 4.0 percent while that of the nation was 3.7 percent.

In 2008 Miami-Dade had a total personal income (TPI, in $1,000s) of $78,045,140.
This TPI ranked 1st in the state and accounted for 12.2 percent of the state total. In
2000 the TPI of Miami-Dade was $62,783,190 and ranked 1st in the state. The 2008
TPI reflected a decrease of 1.5 percent from 2007. The 2007-2008 state change
was -0.9 percent and the national change was 0.5 percent. The 2000 to 2008
average annual growth rate of TPl was 2.8 percent. The average annual growth rate

for the state was 3.2 percent and for the nation was 2.1 percent.
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Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Miami-Dade. In 2008 net earnings accounted for 61.2 percent of TPl (compared with
63.6 in 2000); dividends, interest, and rent were 19.8 percent (compared with 19.4 in
2000); and personal current transfer receipts were 19.0 percent (compared with 17.0
in 2000). From 2007 to 2008 net earnings decreased 3.3 percent; dividends,
interest, and rent decreased 1.1 percent; and personal current transfer receipts
increased 4.7 percent. From 2000 to 2008 net earnings increased on average 2.3
percent each year; dividends, interest, and rent increased on average 3.3 percent;

and personal current transfer receipts increased on average 4.3 percent.

Figure 83 - Income per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 84 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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10.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Miami-Dade County was 1.2 percent in
1980 but declined to 0.5 percent by 2010. Both percentages are smaller than those
of the state of Florida at 2.6 and 1.0 for 1980 and 2010 respectively. The decrease
in the military share of total employment can be explained by both a drop in the size
of the military force and an increase in other employment sectors.

Figure 85 - Military Share of Total Employment

Mllitary Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Miami-Dade County declined by 32.3
percent. At the same time, military employment in Florida declined by 13.6 percent,

which was less of decline than the nation as a whole.

Figure 86 - Percent Change in Military Employment

Percent Change of Military Employment, 1980-2010
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While the size of the total military force has dropped during the period of 1975-2010,
the size of the Miami-Dade County military force has decreased even more.
Therefore, the county has experienced a stronger impact of the total reduction in
military force as has the rest of the nation. Figure 87 below illustrates the time profile

of this employment change.

Figure 87 - Change in Military Employment

Change in Military Employment, 1975-2010
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Military earnings as a share of total earnings in Miami-Dade County has decreased
by 48.2 percent from 1975 to 2010, going from 1.5 percent to 0.8 percent of total
county earnings. During the same period, national military earnings as a share of
total earnings decreased by 26.6 percent and Florida state military earnings
decreased by 51.6 percent. Figure 88 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 88 - Military Share of Total Earnings

Military Share of Total Earnings, 1975-2010
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from a little over 94 percent in 1975 to 158
percent in 2010, reaching a little over $65,700 Thus, while military jobs have not
always paid a better than average wage in Miami-Dade County the situation has
changed over time, making the military a better employer. This trend of increasing
earnings per military job relative to all other jobs in Miami-Dade County is consistent
with that of the state of Florida, Southeast, and the nation as a whole.

Figure 89 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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10.3 DEFENSE EXPENDITURES

Table 26: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 464.5 47.9
Pensions and Transfers 251.3 25.9
Salaries and Wages 254.6 26.2
TOTAL 970.5 100.0

In 2008, the Department of Defense expended $970.5 million in Miami-Dade

County. The largest component of defense expenditures in the county of $464.5
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million or 47.9 percent of the total defense expenditures, was directly associated
with the acquisition of the contract services, construction, maintenance, operating
expenditures, and research and development at Homestead Air Reserve Base and
U.S. Southern Command. The second largest component of $254.6 million, or 26.2
percent of the total, was for salaries and wages. The remaining $251.3 million in
expenditures were pensions and transfer payments to military and civilian retirees
and veterans. Figure 90 below illustrates the breakdown by the categories of
defense expenditures.

Figure 90 - Defense Expenditures, 2008

Miami-Dade County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

10.4 EcONOMIC IMPACT ESTIMATES

The direct defense expenditures of $970.5 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.
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Table 27: Miami-Dade County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013

Total Sales $4,330.3 $4,831.8 $5,003.1
Total Employment 43,229 43,898 40,095
Total Consumption $1,943.2 $2,139.6 $2,390.5
Investment Residential $166.7 $298.2 $294.3
Investment Non-Residential $93.8 $132.1 $138.6
Producers Durable Equipment $40.7 $104.2 $197.1
Business Inventories -$5.3 $4.8 $3.7
Government $366.3 $424.1 $447.3
Exports $1,102.5 $1,272.4 $1,222.5
Imports (subtract) -$308.2 -$105.5 -$75.5
Gross Regional Product $4,016.0 $4,480.7 $4,769.5

10.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Miami-Dade County directly and
indirectly accounted for 43,229 jobs. These employees earned gross wages of
$1,181.4 million. Sources of wage income by sector include professional or
technological services ($249.4 million), retail trade ($80.9 million), finance and
insurance ($128.3 million), wholesale trade ($99.2 million), construction ($82.2

million), and other sectors.

10.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $970.5 million circulated through the Miami-Dade
County economy and generated sales revenue of $4,330.3 million in 2008. The
latter amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business
( \ (intermediate) sales. It incorporates the value of goods and
services produced and sold in the county, imported into the

The contribution of defense spending to
county, as well as those exported from the county. When both

the gross regional product of the Miami- | imnorts and exports are considered and the value of intermediate

Dade County economy is 54,016 million. transactions removed, the contribution of defense spending to

The gross regional product attributable the gross regional product of the Miami-Dade County

economy is $4,016 million. The gross regional product

to defense expenditures in the county is _ . . .
f p y attributable to defense expenditures in the county is

expected to be 54,480.7 million in 2010

and $4,769.5 million in 2013. 13/ Volume Two
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expected to be $4,480.7 million in 2010 and $4,769.5 million in 2013.

10.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $1,943.2
million in 2008. This consumption consisted of purchases of vehicles and parts
($135.4 million), computers and furniture ($206.5 million), other durables ($95.8
million), food and beverages ($166 million), clothing and shoes ($61 million),
gasoline and oil ($30.1 million), other non-durables ($215.3 million), housing ($151.6
million), household operation ($95.4 million), transportation ($51.3 million), medical

care ($316.2 million) and other services ($417.8 million).

Consumption is forecasted to reach $2,136.5 million in 2010 and $2,390.5 million in
2013.

10.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $260.5 million in 2008. These expenditures were used to invest $166.7
million in residential real estate and $93.8 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $40.7 million.

The direct residential real estate investments are forecasted to increase to $298.2
million in 2010 and fall to $294.3 million in 2013. Non-residential real estate
investments are forecasted to reach $132.1 million in 2010 and $138.6 million in
2013. Under the same spending growth assumption, business investments in capital
equipment are projected to increase to $104.2 million in 2010 and $197.1 million in
2013."°

10.4.5 STATE AND LocAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $366.3 million in 2008. It is projected to reach $424.1 million in 2010 and $477.3
million in 2013.

10 . N s . e . .
The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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11. MONROE COUNTY

Location: South Florida Region

Home to: Key West Naval Air Station

11.1 MoONROE COUNTY EcCONOMIC PROFILE

11.1.1 EMPLOYMENT BY INDUSTRY

Monroe County is home to Key West Naval Air Station. The military and civilian
federal government workforce totals 3,235 or about 5.2 percent of Monroe County
employment. The services sector has consistently had the highest employment
share over the years, and now constitutes 39.1 percent of total employment. It is
followed by the accommodations and food section, which together with retail trade
and the real estate sector employ 36.2 percent of the working population. Table 28
illustrates the breakdown of employment by major industries as well as the changes

in employment from the year 2000 to the present time.

Table 28: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 3.0 2.6
Utilities 0.5 0.5
Construction 6.8 7.8
Manufacturing 1.1 1.0
Wholesale Trade 1.3 1.2
Retail Trade 13.2 11.2
Transportation and Warehousing 2.1 2.4
Information 1.1 1.3
Finance and Insurance 2.7 3.4
Real estate, Rental and Lease 6.1 8.2
Professional and Technical Services 4.7 4.4
Administrative and Waste Services 45 6.0
Educational Services 0.7 1.1
Health Care and Social Assistance 5.8 6.0
Arts, Entertainment and Recreation 4.4 4.8
Accommodation and Food Services 21.1 16.8
Other Services 6.5 6.9
Federal Civilian Government 2.4 2.2
Federal Military Government 2.9 3.0
State and Local Government 9.0 9.3

Source: Woods and Poole Economics, 2010
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11.1.2 UNEMPLOYMENT RATE

The unemployment rate in Monroe County has been consistently much lower than
the national and state averages. It peaked in the end of 2001 at 4.8 percent. After a
rather steady decline, it bottomed out in a record 2.2 percent versus 3.3 percent for
the state of Florida and 4.4 percent for the nation. Since the last recession
unemployment in Monroe County, while climbing, has remained well below the
national and state averages. Figure 91 shows seasonally adjusted unemployment
rates that occurred in Monroe County, Florida and US over the past 10-year period.

Figure 91 - Unemployment Rate
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11.1.3 DEMOGRAPHIC TRENDS

In 2010, Monroe County’s population of 72,533 ranked 39" among the 67 counties
of the state. Monroe County grew less rapidly that the state of Florida in the period
of 1990-2010. The cumulative population from 1990 to 2010 decreased by 7.3
percent, with a 8.7 percent decrease from 2000 to 2010. The fasted growth was
experienced by the cohort aged 60-64, which grew 65 percent from 2000 to 2010,
while the population aged 25-29 experienced the strongest negative growth of 47

percent. The median age of the population was 49 in 2010, up from 42.7 in 2000.

Figure 92 - Population Growth

Population Growth, 1990-2010
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11.1.4 PERSONAL AND HOUSEHOLD INCOME

Monroe County’s 2008 per capita personal income (PCPI, measured by county of
residence) of $65,713 ranked 1st in the state and was 168.2 percent of the state
average, $39,070, and 165.3 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 7.3 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Monroe was $37,028 and ranked 7th in the state. The 2000 to 2008 average annual
growth rate of PCPI was 7.6 percent. The average annual growth rate for the state

was 4.0, while that of the nation was 3.7 percent.
In 2008 Monroe had a total personal income (TPI, in $1,000s) of $4,231,792. This
TPI ranked 33rd in the state and accounted for 0.6 percent of the state total. In 2000
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the TPl of Monroe was $3,188,298 and ranked 32nd in the state. The 2008 TPI
reflected an increase of 2.9 percent from 2007. The 2007-2008 state change was -
0.9 percent and the national change was 0.5 percent. The 2000 to 2008 average
annual growth rate of TPl was 3.7 percent. The average annual growth rate for the

state was 3.2 percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Monroe. In 2008 net earnings accounted for 42.8 percent of TPl (compared with
50.0 in 2000); dividends, interest, and rent were 48.4 percent (compared with 40.5 in
2000); and personal current transfer receipts were 8.8 percent (compared with 9.4 in
2000). From 2007 to 2008 net earnings increased 3.5 percent; dividends, interest,
and rent increased by 2.2 percent; and personal current transfer receipts increased
4.1 percent. From 2000 to 2008 net earnings increased on average 1.6 percent each
year; dividends, interest, and rent increased on average 6.4 percent; and personal

current transfer receipts increased on average 2.9 percent.

Figure 93 - Income per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 94 - Change in per Capita Personal Income

Change in Per Capita Income, 1980-2010
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11.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Monroe County exceeded 8 percent in
1980 but declined dramatically to a little over 3 percent by 2010. Both percentages
are higher than those of the state of Florida at 2.6 and 1.0 percent for 1980 and
2010 respectively. The decrease in the military share of total employment can be
explained by both a drop in the size of the military force and an increase in other

employment sectors.

Figure 95 - Military Share of Total Employment
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Monroe County declined by over 31
percent. At the same time, military employment in Florida declined by 13.6 percent,

which was less of decline than the nation as a whole.

Figure 96 - Percent Change in Military Employment

Percent Change in Military Employment, 1980-2010
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While the size of the total military force has dropped during the period of 1975-2010,
the size of the Monroe County military force has decreased even more. Therefore,
the county has experienced a stronger impact of the total reduction in military force
as has the rest of the nation. Figure 97 below illustrates the time profile of this

employment change.

Figure 97 - Change in Military Employment

Change in Military Employment, 1975-2010
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Military earnings as a share of total earnings in Monroe County has decreased by
65.6 percent from 1975 to 2010, going from approximately 22 percent to 7.5 percent
of total county earnings. During the same period, national military earnings as a
share of total earnings decreased by 26.6 percent and Florida state military earnings
decreased by 51.6 percent. Figure 98 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 98 - Military Share of Total Earnings
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 150 percent in 1975 to 155 percent in
2010, reaching a little over $82,800. Thus, while military jobs have always paid a
better than average wage in Monroe County, this differential has increased over
time, making the military even a better employer. This trend of increasing earnings
per military job relative to all other jobs in Monroe County is consistent with that of

the state of Florida, Southeast, and the nation as a whole.

Figure 99 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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11.3 DEFENSE EXPENDITURES

Table 29: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 50.2 40.7
Pensions and Transfers 34.3 27.8
Salaries and Wages 38.9 31.5
TOTAL 123.3 100.0

In 2008, the Department of Defense expended $123.3 million in Monroe County.
The largest component of defense expenditures in the county was for $50.2 million,
or 40.7 percent of the total, were directly associated with the acquisition of the
contract services, construction, maintenance, operating expenditures, and research

and development at Key West Naval Air Station. Next were salaries and wages, with
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about $38.9 million or 31.5 percent of total defense spending in the county. The
remaining $34.3 million in expenditures were pensions and transfer payments to
military and civilian retirees and veterans. Figure 100 below illustrates the
breakdown by the categories of defense expenditures.

Figure 100 - Defense Expenditures, 2008

Monroe County Defense Expenditures, 2008
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11.4 EcoNOMIC IMPACT ESTIMATES

The direct defense expenditures of $123.3 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.

Table 30: Monroe County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013

Total Sales $332.9 $370.3 $371.5
Total Employment 5,600 5,643 5,079
Total Consumption $342.3 $396.1 $446.6
Investment Residential $27.5 $49.2 $48.2
Investment Non-Residential $11.9 $16.8 $17.7
Producers Durable Equipment $5.6 $14.3 $26.5
Business Inventories -$0.1 $0.1 $0.0
Government $51.0 $57.5 $59.6
Exports $52.1 $30.0 -$2.5
Imports (subtract) $3.4 $27.4 $24.2
Gross Regional Product $486.9 $536.5 $571.8

11.4.1 EmMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Monroe County directly and indirectly
accounted for 5,600 jobs. These employees earned gross wages of $94.1 million.
Sources of wage income by sector include retail trade ($13.1 million), professional or
technical services ($18 million), accommodation and food services ($5.4million),
construction ($12.2 million), other services excluding government ($6.4 million) and

other sectors.

11.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $123.3 million circulated through the Monroe
County economy and generated sales revenue of $332.9 million in 2008. The latter

amount includes direct Department of Defense spending in the county, other
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spending flowing from wages and transfer payments, plus spending associated with

the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business
(intermediate) sales. It incorporates the value of goods and services produced and
sold in the county, imported into the county, as well as those exported from the
county. When both imports and exports are considered and the value of
r \ intermediate transactions removed, the contribution of
defense spending to the gross regional product of the

The contribution of defense spending to Monroe County economy is $486.9 million. The gross

the gross regional product of the Monroe regional product attributable to defense expenditures in the
County economy is $486.9 million. The county is expected to be $536.5 million in 2010 and $571.8
million in 2013.

gross regional product attributable to

defense expenditures in the county is
f p y 11.4.3 CONSUMPTION EXPENDITURES

expected to be $536.5 million in 2010 and . . .
Consumption expenditures attributable to 2008 defense

\ $571.8 million in 2013. ) spending totaled $342.3 million in 2008. This consumption

consisted of purchases of vehicles and parts ($22.5 million),

computers and furniture ($36.3 million), other durables ($17.2 million), food and
beverages ($27.1 million), clothing and shoes ($9.5 million), gasoline and oil ($4.8
million), other non-durables ($40.6 million), housing ($24.3 million), household
operation ($16.4 million), transportation ($8.9 million), medical care ($60.7 million)

and other services ($73,8 million).

Consumption is forecasted to reach $396.1 million in 2010 and $446.6 million in
2013.

11.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $39.4 million in 2008. These expenditures were used to invest $27.5
million in residential real estate and $11.9 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $5.6 million.

The direct residential real estate investments are forecasted to increase to $49.2
million in 2010 and fall to $48.2 million in 2013. Non-residential real estate
investments are forecasted to reach $16.8 million in 2010 and $17.7 million in 2013.

Under the same spending growth assumption, business investments in capital
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equipment are projected to increase to $14.3 million in 2010 and $26.5 million in
2013."

11.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $51 million in 2008. It is projected to reach $57.5 million in 2010 and $59.6 million
in 2013.

11 . N s . e . .
The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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12. OKALOOSA COUNTY

Location: Northwest Florida Region
Home to: Eglin Air Force Base, Valparaiso
Hurlburt Field, Mary Esther

12.1 OKALOOSA COUNTY ECONOMIC PROFILE

12.1.1 EMPLOYMENT BY INDUSTRY

Okaloosa County is home to Eglin Air Force Base located in Valparaiso and Hurlburt
Field located in Mary Esther. The military and civilian federal government workforce
totals 24,497 or about 18.5 percent of Okaloosa County employment. The services
sector has consistently had the highest employment share over the years, and now
represents 39 percent of total employment. It is followed by the retail trade sector,
which together with the finance, insurance, and real estate sector employ 21.8
percent of the working population. Table 31 illustrates the breakdown of employment
by major industries as well as the changes in employment from the year 2000 to the

present time.

Table 31: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 0.9 0.8
Utilities 0.2 0.1
Construction 6.2 4.8
Manufacturing 3.3 3.6
Wholesale Trade 1.6 1.1
Retail Trade 14.0 11.4
Transportation and Warehousing 15 1.2
Information 2.1 1.8
Finance and Insurance 3.2 35
Real estate, Rental and Lease 5.8 6.9
Professional and Technical Services 5.9 7.5
Administrative and Waste Services 6.0 4.7
Educational Services 0.4 1.0
Health Care and Social Assistance 7.5 7.5
Arts, Entertainment and Recreation 1.7 1.8
Accommodation and Food Services 8.4 9.8
Other Services 5.7 6.7
Federal Civilian Government 5.7 5.8
Federal Military Government 13.4 12.8
State and Local Government 6.7 7.1

Source: Woods and Poole Economics, 2010
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12.1.2 UNEMPLOYMENT RATE

The unemployment rate in Okaloosa County has been consistently much lower than
the national and state averages. It peaked in the end of 2001 at 5.0 percent. After a
rather steady decline, it bottomed out in a record 2.3 percent versus 3.3 percent for
the state of Florida and 4.4 percent for the nation. Since the last recession, while the
unemployment rate has climbed it has remained significantly below the state and
national averages. Figure 101 shows seasonally adjusted unemployment rates that

occurred in Okaloosa County, Florida and US over the past 10-year period.

Figure 101 - Unemployment Rate

Unemployment Rate (SA), 1999-2010
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12.1.3 DEMOGRAPHIC TRENDS

In 2010, Okaloosa County’s population of 185,652 ranked 26th among the 67
counties of the state. Okaloosa County grew more rapidly than the nation over the
1990-2010 time period, but not as fast as the state of Florida. The cumulative
population increase from 1990 to 2010 was approximately 28.5 percent, with an 8.6
percent increase from 2000 to 2010. The fastest growth was experienced by the
cohort aged 60-64, which grew by 56 percent from 1990 to 2010, while the
population aged 35-39 experienced the strongest negative growth of 29.6 percent.
The median age of the population was 40 in 2010, up from 36 in 2000.

Figure 102 - Population Growth

Population Growth, 1990-2010
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12.1.4 PERSONAL AND HOUSEHOLD INCOME

Okaloosa County’s 2008 per capita personal income (PCPI, measured by county of
residence) of $39,755 ranked 14th in the state and was 101.8 percent of the state
average, $39,070, and 100 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 1.5 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Okaloosa was $26,969 and ranked 17th in the state. The 2000 to 2008 average
annual growth rate of PCPI was 5.0 percent. The average annual growth rate for the

state was 4.0 percent, while that of the nation was 3.7 percent.
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In 2008 Okaloosa had a total personal income (TPI, in $1,000s) of $6,368,039. This
TPI ranked 26th in the state and accounted for 1.0 percent of the state total. In 2000
the TPI of Okaloosa was $4,997,457 and ranked 24th in the state. The 2008 TPI
reflected a decrease of 2.5 percent from 2007. The 2007-2008 state change was -
0.9 percent and the national change was 0.5 percent. The 2000 to 2008 average
annual growth rate of TPl was 3.1 percent. The average annual growth rate for the

state was 3.2 percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Okaloosa. In 2008 net earnings accounted for 62.6 percent of TPI (compared with
62.1 in 2000); dividends, interest, and rent were 22.6 percent (compared with 24.7 in
2000); and personal current transfer receipts were 14.8 percent (compared with 13.2
in 2000). From 2007 to 2008 net earnings decreased 4.6 percent; dividends,
interest, and rent decreased 1.0 percent; and personal current transfer receipts
increased 4.0 percent. From 2000 to 2008 net earnings increased on average 3.3
percent each year; dividends, interest, and rent increased on average 2.1 percent;

and personal current transfer receipts increased on average 4.6 percent.

Figure 103 - Income Per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 104 - Change in Per Capita Personal Income

Change in Per Capita Income, 1980-2010
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12.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Okaloosa County was 22.8 percent in 1980
but declined dramatically to 12.8 percent by 2010. Both percentages are significantly
higher than those of the state of Florida at 2.6 and 1.0 percent for 1980 and 2010
respectively. The decrease in the military share of total employment can be
explained by both a drop in the size of the military force and an increase in other

employment sectors.

Figure 105 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Okaloosa County actually increased by
35.6 percent. At the same time, military employment in Florida declined by 13.6

percent, which was less of decline than the nation as a whole.

Figure 106 - Percent Change in Military Employment
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Since the size of military force in Okaloosa County has increased during the period
of 1975-2010, while it has dropped in the nation as a whole, the total reduction has
not had the impact on Okaloosa County as it has had on other areas of the country
including the state of Florida and the Southeastern United States. Figure 107 below

illustrates the time profile of this employment change.

Figure 107 - Change in Military Employment
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Military earnings as a share of total earnings in Okaloosa County has decreased by
24 percent from 1975 to 2010, going from over 37 percent to 28.4 percent of total
county earnings. During the same period, national military earnings as a share of
total earnings decreased 26.6 percent and Florida state military earnings decreased
by 51.6 percent. Figure 108 below illustrates the changes in the share of military

earnings at the national, regional, state and county levels.

Figure 108 - Military Share of Total Earnings

Military Share of Total Earnings, 1975-2010
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 145 percent in 1975 to 223 percent in
2010, reaching a little over $87,300. Thus, while military jobs have always paid a
better than average wage in Okaloosa County, this differential has increased over
time, making the military even a better employer. This trend of increasing earnings
per military job relative to all other jobs in Okaloosa County is consistent with that of

the state of Florida, Southeast, and the nation as a whole.

Figure 109 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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12.3 DEFENSE EXPENDITURES

Table 32: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 1,431.0 52.0
Pensions and Transfers 645.7 23.4
Salaries and Wages 677.3 24.6
TOTAL 2,754.0 100.0

In 2008, the Department of Defense expended $2,754 million in Okaloosa County.
The largest component of defense expenditures in the county of $1,431 million, or
52 percent, was directly associated with the acquisition of the contract services,

construction, maintenance, operating expenditures, and research and development
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at both Eglin Air Force Base, Valparaiso and Hurlburt Field, Mary Esther. The
second largest component of $677.3 million, or 28.0 percent, was for salaries and
wages. The remaining $645.7 million in expenditures were pensions and transfer
payments to military and civilian retirees and veterans. Figure 110 below illustrates

the breakdown by the categories of defense expenditures.

Figure 110 - Defense Expenditures, 2008

Okaloosa County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

12.4 EcONOMIC IMPACT ESTIMATES

The direct defense expenditures of $2,754 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and
imports into the county economy.
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Table 33: Okaloosa County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013
Total Sales $4,033.8 $4,382.2 $4,433.1
Total Employment 58,811 58,882 53,470
Total Consumption $3,310.2 $3,624.6 $4,038.8
Investment Residential $356.3 $630.8 $615.8
Investment Non-Residential $138.8 $177.5 $176.2
Producers Durable Equipment $58.5 $146.7 $268.3
Business Inventories -$1.9 $1.4 $0.7
Government $414.3 $460.9 $480.6
Exports $975.0 $779.6 $417.9
Imports (subtract) $83.1 $178.2 $3.4
Gross Regional Product $5,168.1 $5,643.4 $5,995.0

12.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Okaloosa County directly and indirectly
accounted for 58,811 jobs. These employees earned gross wages of $1,068.3
million. Sources of wage income by sector include professional and technical
services ($272.8 million), retail trade ($123.8 million), administrative and waste
services ($108.9 million), construction ($105.2 million), accommodation and food

services ($60.2 million) and other sectors.

12.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $2,754 million circulated through the Okaloosa
County economy and generated sales revenue of $4,033.8 million in 2008. The
latter amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business
(intermediate) sales. It incorporates the value of goods and services produced and
sold in the county, imported into the county, as well as those exported from the
( \ county. When both imports and exports are considered and
the value of intermediate transactions removed, the

The contribution of defense spending to the o _ _
contribution of defense spending to the gross regional

gross regional product of the Okaloosa County product of the Okaloosa County economy is $5,168.1

economy is $5,168.1 million. The gross regional million. The gross regional product attributable to
defense expenditures in the county is expected to be

$5,643.4 million in 2010 and $5,995 million in 2013.

product attributable to defense expenditures in

the county is expected to be 55,643.4 million in

2010 and $5,995 million in 2013. 136[Volume Two
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12.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $3,310.2
million in 2008. This consumption consisted of purchases of vehicles and parts
($187.9 million), computers and furniture ($307.5 million), other durables ($121.4
million), food and beverages ($373.5 million), clothing and shoes ($138.9 million),
gasoline and oil ($68.5 million), other non-durables ($336.1 million), housing ($340.8
million), household operation ($181.1 million), transportation ($94.5 million), medical

care ($528.5 million) and other services ($629.9 million).

Consumption is forecasted to reach $3,624.6.6 million in 2010 and $4,038.8 million
in 2013.

12.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $495.1 million in 2008. These expenditures were used to invest $356.3
million in residential real estate and $138.8 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $58.5 million.

The direct residential real estate investments are forecasted to increase to $630.8
million in 2010 and fall to $615.8 million in 2013. Non-residential real estate
investments are forecasted to reach $177.5 million in 2010 and fall to $176.2 million
in 2013. Under the same spending growth assumption, business investments in
capital equipment are projected to increase to $146.7 million in 2010 and $268.3

million in 2013.*

12.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $414.3 million in 2008. It is projected to reach $460.9 million in 2010 and $480.6
million in 2013.

12 . N s . e . .
The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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13. ORANGE COUNTY

Location: Central Florida Region

Home to: Team Orlando

13.1 ORANGE COUNTY ECONOMIC PROFILE

13.1.1 EMPLOYMENT BY INDUSTRY

Orange County is home to Team Orlando. The economic base of Orange County is
well diversified, with an extremely strong tourism sector. The military and civilian
federal government workforce totals 11,751 or about 1.4 percent of Orange County
employment. The services sector has consistently had the highest employment
share over the years, and now represents 54.7 percent of total employment. It is
followed by the retail trade sector, which employs 9.2 percent of the working
population. Table 34 illustrates the breakdown of employment by major industries as

well as the changes in employment from the year 2000 to the present time.

Table 34: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 0.9 0.7
Utilities 0.1 0.1
Construction 5.1 5.2
Manufacturing 4.6 3.5
Wholesale Trade 4.7 4.1
Retail Trade 9.7 9.2
Transportation and Warehousing 3.8 3.8
Information 2.6 2.2
Finance and Insurance 4.0 3.6
Real estate, Rental and Lease 4.2 4.4
Professional and Technical Services 6.5 7.9
Administrative and Waste Services 114 10.3
Educational Services 1.0 1.6
Health Care and Social Assistance 7.8 8.9
Arts, Entertainment and Recreation 9.0 8.1
Accommodation and Food Services 10.8 11.4
Other Services 5.3 6.5
Federal Civilian Government 1.0 1.1
Federal Military Government 0.3 0.3
State and Local Government 7.0 7.2

Source: Woods and Poole Economics, 2010
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13.1.2 UNEMPLOYMENT RATE

The unemployment rate in Orange County has been consistently lower than the
national and state averages, except for the end of 2001 when it peaked at 6.5
versus 6.3 for the state and 5.7 for the nation. After a rather steady decline, it
bottomed out at 3.0 percent in 2006 versus 3.3 percent for the state of Florida and
4.7 percent for the nation. Since the last recession, unemployment has increased
sharply and now exceeds the national average and falls just below the state
average. Figure 111 shows seasonally adjusted unemployment rates that occurred
in Orange County, Florida and US over the past 10-year period.

Figure 111- Unemployment Rate
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Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010

13.1.3 DEMOGRAPHIC TRENDS

In 2010, Orange County’s population of 1,110,795 ranked 5" among the 67 counties
of the state. Orange County grew faster than both the nation and the state of Florida
over the period of 1990 to 2010. The cumulative population increase from 1990 to
2010 was approximately 62 percent, with a 23 percent increase from 2000 to 2010.

The fastest growth was experienced by the cohort aged 60-64, which grew 86
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percent from 2000 to 2010. The median age of the population was 35 in 2010, up
from 33 in 2000.

Figure 112 - Population Growth

Population Growth, 1990-2010
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13.1.4 PERSONAL AND HOUSEHOLD INCOME

Orange County’s 2008 per capita personal income (PCPI, measured by county of
residence) of $35,515 ranked 20th in the state and was 90.9 percent of the state
average, $39,070, and 89.3 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 0.6 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Orange was $27,070 and ranked 16th in the state. The 2000 to 2008 average
annual growth rate of PCPI was 3.5 percent. The average annual growth rate for the

state was 4.0 while that of the nation was 3.7 percent

In 2008 Orange had a total personal income (TPI, in $1,000s) of $33,963,290. This
TPI ranked 6th in the state and accounted for 5.3 percent of the state total. In 2000
the TPl of Orange was $26,488,280 and ranked 6th in the state. The 2008 TPI
reflected a decrease of 1.8 percent from 2007. The 2007-2008 state change was -
0.9 percent and the national change was 0.5 percent. The 2000 to 2008 average
annual growth rate of TPl was 3.2 percent. The average annual growth rate for the

state was 3.2 percent and for the nation was 2.1 percent.
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Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Orange. In 2008 net earnings accounted for 69.2 percent of TPl (compared with
72.7 in 2000); dividends, interest, and rent were 16.6 percent (compared with 15.8 in
2000); and personal current transfer receipts were 14.2 percent (compared with 11.5
in 2000). From 2007 to 2008 net earnings decreased 3.6 percent; dividends,
interest, and rent decreased 1.1 percent; and personal current transfer receipts
increased 6.9 percent. From 2000 to 2008 net earnings increased on average 2.6
percent each year; dividends, interest, and rent increased on average 4.3 percent;

and personal current transfer receipts increased on average 5.9 percent.

Figure 113 - Income Per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 114 - Changes in Per Capita Personal Income

Change in Per Capita Income, 1980-2010
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13.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Orange County reached a record 5.1
percent in 1980 but declined dramatically to .28 percent by 2010. The 1980
percentages was significantly higher than those of the state of Florida at 2.6 and 1.0
percent for 1980 and 2010 respectively. The decrease in the military share of total
employment can be explained by both a drop in the size of the military force and an

increase in other employment sectors.

Figure 115 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Orange County declined by 83.6 percent.
At the same time, military employment in Florida declined by almost 13.6 percent,
which was less of decline than the nation as a whole.

Figure 116 - Percent Change in Military Employment

Percent Change in Military Employment, 1980-2010
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While the size of the total military force has dropped by during the period of 1975-
2010, the size of the Orange County military force has decreased by over three
times as much. Therefore, the county has experienced a much stronger impact of
the total reduction in military force as has the rest of the nation. Figure 117 below

illustrates the time profile of this employment change.

Figure 117 - Change in Military Employment
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Military earnings as a share of total earnings in Orange County has decreased by 94
percent from 1975 to 2010, going from almost 6 percent to a little over 3 percent of
total county earnings. During the same period, national military earnings as a share
of total earnings decreased by 26.6 percent and Florida state military earnings
decreased by 51.6 percent. Figure 118 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 118 - Military Share of Total Earnings
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 115 percent in 1975 to 124 percent in
2010, reaching a little over $50,600. Thus, while military jobs have always paid a
better than average wage in Orange County, this differential has increased over
time, making the military even a better employer. This trend of increasing earnings
per military job relative to all other jobs in Orange County is consistent with that of

the state of Florida, Southeast, and the nation as a whole.

Figure 119 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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13.3 DEFENSE EXPENDITURES

Table 35: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 3,461.9 84.1
Pensions and Transfers 473.2 115
Salaries and Wages 180.7 4.4
TOTAL 4,115.9 100.0

In 2008, the Department of Defense expended $4,115.9 million in Orange County.
The largest component of defense expenditures in the county was directly
associated with the acquisition of the contract services, construction, maintenance,
operating expenditures, and research and development at Team Orlando of

$3,461.9 million, or 84.1 percent of the total defense spending in the county. The
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second largest component of $473.2 million, or 11.5 percent of the total, was for
pensions and transfer payments to military and civilian retirees and veterans. The
remaining $180.7 million in expenditures were for salaries and wages. Figure 120

below illustrates the breakdown by the categories of defense expenditures.

Figure 120 - Defense Expenditures, 2008

Orange County Defense Expenditures, 2008

Pensionsand Salaries and Wages
Transfers 4%
12% /

™~

Goods and
Services
84%

B Goods and Services M Pensionsand Transfers Salaries and Wages

Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

13.4 EcoNOMIC IMPACT ESTIMATES

The direct defense expenditures of $4,115.9 million expended in the county
generated additional employment, wages, consumption spending, and investments.
This spending generated more spending as it circulated through the regional
economy. The gross regional product for the county consisting of the final value of
all goods and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and
imports into the county economy.
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Table 36: Orange County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013
Total Sales $4,009.7 $4,448.8 $4,386.6
Total Employment 29,723 30,015 25,995
Total Consumption $1,707.7 $1,804.8 $1,920.9
Investment Residential $213.7 $372.6 $347.9
Investment Non-Residential $82.5 $108.7 $106.3
Producers Durable Equipment $35.5 $88.2 $160.0
Business Inventories -$3.7 $3.3 $2.5
Government $265.3 $307.1 $309.9
Exports $1,356.6 $1,412.3 $1,274.6
Imports (subtract) $709.8 $825.5 $831.3
Gross Regional Product $2,947.7 $3,271.5 $3,290.8

13.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Orange County directly and indirectly
accounted for 29,723 jobs. These employees earned gross wages of $1,024.6
million. Sources of wage income by sector include professional or technical services
($169.6 million), construction ($107.1 million), retail trade ($73.7 million),
accommodation and food services ($44.3 million), finance and insurance ($86.7

million) and other sectors.

13.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $4,115.9 million circulated through the Orange
County economy and generated sales revenue of $4,009.7 million in 2008. The
latter amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business
(intermediate) sales. It incorporates the value of goods and services produced and

\ sold in the county, imported into the county, as well as those
exported from the county. When both imports and exports are

The contribution of defense spending to
considered and the value of intermediate transactions removed,

the gross regional product of the Orange the contribution of defense spending to the gross regional

County economy is $2,947.7 million. The product of the Orange County economy is $2,947.7 million.

gross regional product attributable to The gross regional product attributable to defense

expenditures in the county is expected to be $3,271.5

defense expenditures in the county is S o
million in 2010 and $3,290.8 million in 2013.
expected to be 53,271.5 million in 2010
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13.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $1,707.7
million in 2008. This consumption consisted of purchases of vehicles and parts
($119.4 million), computers and furniture ($182.4 million), other durables ($86
million), food and beverages ($141.1 million), clothing and shoes ($49.3 million),
gasoline and oil ($25 million), other non-durables ($188.5 million), housing ($126.9
million), household operation ($84.2 million), transportation ($44.8 million), medical

care $289.4 million) and other services ($369.6 million).

Consumption is forecasted to reach $1,804.8 million in 2010 and $1,920.9 million in
2013.

13.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $296.2 million in 2008. These expenditures were used to invest $213.7
million in residential real estate and $82.5 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $35.5 million.

The direct residential real estate investments are forecasted to increase to $372.6
million in 2010 and fall to $347.9 million in 2013. Non-residential real estate
investments are forecasted to reach $108.7 million in 2010 and fall to $106.3 million
in 2013. Under the same spending growth assumption, business investments in
capital equipment are projected to increase to $88.2 million in 2010 and $160 million
in 2013."

13.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $265.3 million in 2008. It is projected to reach $307.1 million in 2010 and $309.9
million in 2013.

13 . N s . e . .
The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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14. PINELLAS COUNTY

Location: Central Florida Region

14.1 PINELLAS COUNTY ECONOMIC PROFILE

14.1.1 EMPLOYMENT BY INDUSTRY

The military and civilian federal government workforce totals 10,138 or about 1.7
percent of Pinellas County employment. The services sector has consistently had
the highest employment share over the years, and now represents 50.6 percent of
total employment. It is followed by the retail trade sector, which, together with the
finance, insurance, and real estate sector, employs 21.3 percent of the working
population. Table 37 illustrates the breakdown of employment by major industries as

well as the changes in employment from the year 2000 to the present time.

Table 37: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 0.3 0.3
Utilities 0.4 0.1
Construction 5.0 5.1
Manufacturing 8.1 6.7
Wholesale Trade 35 3.6
Retail Trade 11.4 10.5
Transportation and Warehousing 1.4 1.6
Information 2.8 2.2
Finance and Insurance 54 4.9
Real estate, Rental and Lease 3.8 5.9
Professional and Technical Services 6.5 8.3
Administrative and Waste Services 17.1 9.9
Educational Services 1.0 1.8
Health Care and Social Assistance 10.7 13.6
Arts, Entertainment and Recreation 1.9 2.4
Accommodation and Food Services 5.9 7.1
Other Services 6.7 7.5
Federal Civilian Government 1.1 1.2
Federal Military Government 0.5 0.5
State and Local Government 6.6 7.0

Source: Woods and Poole Economics, 2010
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14.1.2 UNEMPLOYMENT RATE

The unemployment rate in Pinellas County has been consistently matching or lower
than the national and state averages, except for the end of 2001 when it peaked at
5.9 to exceed the national level of unemployment. After a rather steady decline, it
bottomed out at 3.0 percent in 2006 versus 3.3 percent for the state of Florida and
4.7 percent for the nation. Since the last recession the unemployment rate in
Pinellas County has climbed sharply and now routinely exceeds the state average.
Figure 121 shows seasonally adjusted unemployment rates that occurred in Pinellas
County, Florida and US over the past 10-year period.

Figure 121 - Unemployment Rate

Unemployment Rate (SA), 1999-2010
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Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010
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14.1.3 DEMOGRAPHIC TRENDS

In 2010, Pinellas County’s population of 915,814 ranked 6" among the 67 counties
of the state. Pinellas County grew more rapidly than the nation for a portion of the
period of 1990-2010, but not as fast as the state of Florida. The cumulative
population increase from 1990 to 2010 was approximately 7 percent, with a
decrease of .07 percent from 2000 to 2010. The fastest growth was experienced by
the cohort aged 60-64 years, which grew by 49.2 percent, while the population aged
75-79 experienced the strongest negative growth of 29.4 percent. The median age

of the population was 46 in 2010, up from 43 in 2000.

Figure 122 - Population Growth

Population Growth, 1990-2010
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14.1.4 PERSONAL AND HOUSEHOLD INCOME

Pinellas County’s 2008 per capita personal income (PCPI, measured by county of
residence) of $43,677 ranked 9th in the state and was 112 percent of the state
average, $39,070, and 110 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 2.7 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Pinellas was $31,783 and ranked 8th in the state. The 2000 to 2008 average annual
growth rate of PCPI was 4.1 percent. The average annual growth rate for the state

was 4.0 percent, while that of the nation was 3.7 percent.
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In 2008 Pinellas had a total personal income (TPI, in $1,000s) of $35,440,580. This
TPI ranked 5th in the state and accounted for 5.5 percent of the state total. In 2000
the TPI of Pinellas was $31,773,810 and ranked 4th in the state. The 2008 TPI
reflected a decrease of 1.1 percent from 2007. The 2007-2008 state change was -
0.9 percent and the national change was 0.5 percent. The 2000 to 2008 average
annual growth rate of TPl was 1.4 percent. The average annual growth rate for the

state was 3.2 percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Pinellas. In 2008 net earnings accounted for 53.7 percent of TPl (compared with
58.8 in 2000); dividends, interest, and rent were 28.3 percent (compared with 26 in
2000); and personal current transfer receipts were 18 percent (compared with 15.4
in 1995). From 2007 to 2008 net earnings decreased 3.6 percent; dividends,
interest, and rent increased 0.2 percent; and personal current transfer receipts
increased 4.8 percent. From 2000 to 2008 net earnings increased on average 0.2
percent each year; dividends, interest, and rent increased on average 2.6 percent;

and personal current transfer receipts increased on average 3.4 percent.

Figure 123 - Income Per Capita

Income per Capita in 2004 dollars, 1980-2010

$45,000

$40,000

$35,000
$30,000

$25,000

$20,000

$15,000

$10,000

$5,000
$-

1980 1990 2000 2010

BUSA BFlorida EPinellas,FL

Source: Woods and Poole Economics, 2010

152 | Volume Two
January 7, 2011



2010 FLORIDA DEFENSE INDUSTRY ECONOMIC IMPACT ANALYSIS

Figure 124 - Change in Per Capita Personal Income

Change in Per Capita Income, 1980-2010
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14.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Pinellas County reached 0.8 percent in
1980 but declined dramatically to .0.5 percent by 2010. Both percentages are
significantly lower than those of the state of Florida at 2.6 and 1.0 percent for 1980
and 2010 respectively. The decrease in the military share of total employment can
be explained by both a drop in the size of the military force and an increase in other
employment sectors.

Figure 125 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Pinellas County actually increased by 13.7
percent. At the same time, military employment in Florida declined by 13.6 percent,

which was less of decline than the nation as a whole.

Figure 126 - Percent Change in Military Employment

Percent Change in Military Employment, 1980-2010
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Since the size of military force in Pinellas County has increased during the period of
1975-2010, while it has dropped in the nation as a whole, the total reduction has not
had the impact on Pinellas County as it has had on other areas of the country
including the state of Florida and the Southeastern United States. Figure 127 below

illustrates the time profile of this employment change.

Figure 127 - Change in Military Employment

Change in Military Employment, 1975-2010
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Military earnings as a share of total earnings in Pinellas County has increased by 50
percent from 1975 to 2010, going from 0.5 percent to almost 0.8 percent of total
county earnings. During the same period, national military earnings as a share of
total earnings decreased by 26.6 percent and Florida state military earnings
decreased by 51.6 percent. Figure 128 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 128 - Military Share of Total Earnings

Military share of Total Earnings, 1975-2010
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In addition to the increase of the share of military earnings over the period, the
average earnings per military job relative to other jobs rose from 55 percent in 1975
to 156 percent in 2010, reaching a little over $55,900. Thus, while military jobs have
not always paid a better than average wage in Pinellas County, the situation has
changed dramatically over time, making the military a much better employer. This
trend of increasing average earnings per military job relative to all other jobs in
Pinellas County is consistent with that of the state of Florida, Southeast, and the

nation as a whole.

Figure 129 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010

240%

200%

160%

120%

80% A

40% A

percent of area average earnings

0% -

USA Southeast Florida Pinellas, FL

H1975 B2010

Source: Woods and Poole Economics, 2007

14.3 DEFENSE EXPENDITURES

Table 38: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 1,204.6 62.1
Pensions and Transfers 451.4 23.3
Salaries and Wages 282.6 14.6
TOTAL 1,938.6 100.0

In 2005, the Department of Defense expended $1,938.6 million in Pinellas County.
The largest component of defense expenditures in the county of $1,204.6 million, or

62.1 percent of the total defense expenditure in the county, was directly associated
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with the acquisition of the contract services, construction, maintenance, operating
expenditures, and research and development. The second largest component of
$451.4 million, or 23.3 percent of the total, was for pensions and transfer payments
to military and civilian retirees and veterans. The remaining $282.6 million in
expenditures were for salary and wages. Figure 130 below illustrates the breakdown

by the categories of defense expenditures.

Figure 130 - Defense Expenditures, 2008

Pinellas County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

14.4 EcONOMIC IMPACT ESTIMATES

The direct defense expenditures of $1,938.6 million expended in the county
generated additional employment, wages, consumption spending, and investments.
This spending generated more spending as it circulated through the regional
economy. The gross regional product for the county consisting of the final value of
all goods and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and
imports into the county economy.
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Table 39: Pinellas County Economic Impact Estimates ($ millions)

Estimated Economic Impact

Description 2008 2010 2013
Total Sales $3,829.9 $4,245.4 $4,240.8
Total Employment 38,704 39,076 34,678
Total Consumption $2,385.6 $2,590.4 $2,804.3
Investment Residential $187.3 $326.2 $308.9
Investment Non-Residential $90.3 $122.7 $122.6
Producers Durable Equipment $36.6 $93.6 $174.5
Business Inventories -$5.6 $5.2 $4.0
Government $232.0 $267.3 $276.0
Exports $523.3 $485.9 $331.6
Imports (subtract) $265.2 $355.9 $348.2
Gross Regional Product $3,184.3 $3,535.4 $3,673.8

14.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Pinellas County directly and indirectly
accounted for 38,704 jobs. These employees earned gross wages of $1,017.5
million. Sources of wage income by sector include professional or technical services
($146.6 million), retail trade ($93.2 million), finance and insurance ($125 million),
manufacturing ($66 million), construction ($84.5 million), health care and social

assistance ($180.4 million) and other sectors.

14.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $1,938.6 million circulated through the Pinellas
County economy and generated sales revenue of $3,829.9 million in 2008. The
latter amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business
(intermediate) sales. It incorporates the value of goods and services produced and
sold in the county, imported into the county, as well as those exported from the
county. When both imports and exports are considered and the value of
intermediate transactions removed, the contribution of defense spending to the

gross regional product of the Pinellas County economy is $3,184.3 million.
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r \ The gross regional product attributable to defense

The contribution of defense spending to the gross | expenditures in the county is expected to reach

regional product of the Pinellas County economy $3,535.4 million in 2010 and $3,673.8 million in 2013.

is $3,184.3 million. The gross regional product
14.4.3 CONSUMPTION EXPENDITURES
attributable to defense expenditures in the
Consumption expenditures attributable to 2008 defense

spending totaled $2,385.6 million in 2008. This
2010 and $3,673.8 million in 2013. consumption consisted of purchases of vehicles and parts
\ J ($152.8 million), computers and furniture ($243.7 million),

other durables ($113.5 million), food and beverages ($198.4 million), clothing and

county is expected to reach $3,535.4 million in

shoes ($67.1 million), gasoline and oil ($34.6 million), other non-durables ($113.5
million), housing ($176.5 million), household operation ($119.2 million),
transportation ($61.7 million), medical care ($425.3 million) and other services
($499.2 million).

Consumption is forecasted to reach $2,590.4 million in 2010 and $2,804.3 million in
2013.

14.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $277.6 million in 2008. These expenditures were used to invest $187.3
million in residential real estate and $90.3 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $36.6 million.

The direct residential real estate investments are forecasted to increase to $326.2
million in 2010 and fall to $308.9 million in 2013. Non-residential real estate
investments are forecasted to reach $122.7 million in 2010 and fall to $122.6 million
in 2013. Under the same spending growth assumption, business investments in
capital equipment are projected to increase to $93.6 million in 2010 and $174.5

million in 2013.*

14 . N s . e . .
The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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14.4.5 STATE AND LOCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $232 million in 2008. It is projected to reach $267.3 million in 2010 and $276

million in 2013.
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15. POLK COUNTY

Location: Central Florida Region

Home to: Avon Park Air Force Range

15.1 PoLk COUNTY ECONOMIC PROFILE

15.1.1 EMPLOYMENT BY INDUSTRY

Polk County is home to Avon Park Air Force Range. The military and civilian federal
government workforce totals 2,698 or about 1.0 percent of Polk County employment.
The services sector has consistently had the highest employment share over the
years, and now represents 38.6 percent of total employment. It is followed by the
retail trade sector, which employs 11.8 percent of the working population. Table 40
illustrates the breakdown of employment by major industries as well as the changes

in employment from the year 2000 to the present time.

Table 40: Employment by Industry

Percent
Industry 2000 2010
Agriculture and Mining 6.1 4.2
Utilities 0.2 0.2
Construction 6.6 6.7
Manufacturing 8.1 6.4
Wholesale Trade 3.9 3.6
Retail Trade 12.2 11.8
Transportation and Warehousing 5.2 5.8
Information 1.3 0.9
Finance and Insurance 4.3 4.5
Real estate, Rental and Lease 2.8 5.0
Professional and Technical Services 3.9 4.3
Administrative and Waste Services 7.8 6.2
Educational Services 1.3 1.8
Health Care and Social Assistance 9.4 11.5
Arts, Entertainment and Recreation 1.8 1.9
Accommodation and Food Services 5.2 55
Other Services 7.9 7.4
Federal Civilian Government 0.7 0.5
Federal Military Government 0.4 0.4
State and Local Government 11.0 11.2

Source: Woods and Poole Economics, 2010

15.1.2 UNEMPLOYMENT RATE

Historically, the unemployment rate in Polk County was above both national and
state averages. However, having peaked in the first quarter of 2002 at 6.3 percent, it

has stayed below the national level since 2003 till the present time. Polk County
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unemployment rate bottomed out at 3.3 percent in 2006 reaching parity with the
state level while the national level was 4.6 percent. Since the last recession, the
unemployment rate has climbed sharply and now often meets or exceeds the state
average. Figure 131 shows seasonally adjusted unemployment rates that occurred

in Polk County, Florida and US over the past 10-year period.

Figure 131 - Unemployment Rate
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Source: Economagic, Economic Time Series Page, retrieved on August 18, 2010

15.1.3 DEMOGRAPHIC TRENDS

In 2010, Polk County’s population of 598,442 ranked o among the 67 counties of
the state. Polk County grew more rapidly than the nation over the period of 1990-
2010, but not as fast as the state of Florida. The cumulative population increase
from 1990 to 2010 was approximately 48.6 percent, with a 23.3 percent increase
from 2000 to 2010. The fastest growth was experienced by the cohort aged 85 and
over, which grew by 83 percent from 2000 to 2010, while the population aged 70-74
experienced negative growth of 4.2 percent. The median age of the population was
37.8in 2010, down from 38.6 in 2000.
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Figure 132 - Population Growth

Population Growth, 1990-2010
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15.1.4 PERSONAL AND HOUSEHOLD INCOME

Polk County’'s 2008 per capita personal income (PCPI, measured by county of
residence) of $32,147 ranked 25th in the state and was 82.3 percent of the state
average, $39,070, and 80.9 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 2.6 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of Polk
was $23,730 and ranked 28th in the state. The 2000 to 2008 average annual growth
rate of PCPI was 3.9 percent. The average annual growth rate for the state was 4.0

percent, while that of the nation was 3.7 percent.

In 2008 Polk had a total personal income (TPI, in $1,000s) of $16,637,760. This TPI
ranked 12th in the state and accounted for 2.6 percent of the state total. In 2000 the
TPI of Polk was $12,483,500 and ranked 11th in the state. The 2008 TPI reflected
an increase of 0.6 percent from 2007. The 2007-2008 state change was -0.9
percent and the national change was 0.5 percent. The 2000 to 2008 average annual
growth rate of TPl was 3.7 percent. The average annual growth rate for the state

was 3.2 percent and for the nation was 2.1 percent.

Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Polk. In 2008 net earnings accounted for 58.3 percent of TPl (compared with 62 in
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2000); dividends, interest, and rent were 20.6 percent (compared with 20.4 in 2000);
and personal current transfer receipts were 21.1 percent (compared with 17.4 in
2000). From 2007 to 2008 net earnings decreased 2 percent; dividends, interest,
and rent increased 0.3 percent; and personal current transfer receipts decreased 8.9
percent. From 2000 to 2008 net earnings increased on average 2.9 percent each
year; dividends, interest, and rent increased on average 3.9 percent; and personal
current transfer receipts increased on average 6.3 percent.

Figure 133 - Income Per Capita

Income Per Capita in 2004 dollars, 1990-2010
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Figure 134 - Changes in Per Capita Personal Income

Change in Per Capita Income, 1980-2010
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15.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Polk County reached 0.5 percent in 1980
but declined to .0.4 percent by 2010. Both percentages are significantly lower than
those of the state of Florida at 2.6 and 1.0 percent for 1980 and 2010 respectively.
The decrease in the military share of total employment can be explained by both a

drop in the size of the military force and an increase in other employment sectors.

Figure 135 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Polk County actually increased by more
than 45 percent. At the same time, military employment in Florida declined by 13.6

percent, which was less of decline than the nation as a whole.

Figure 136 - Percent Change in Military Employment
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While the size of the total military force has dropped during the period of 1975-2010,
the size of the Polk County military force has increased. Therefore, the total
reduction has not had the impact on Polk County as it has had on other areas of the
country including the state of Florida and the Southeastern United States. Figure

137 below illustrates the time profile of this employment change.

Figure 137 - Change in Military Employment
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Military earnings as a share of total earnings in Polk County has increased by 146
percent from 1975 to 2010, going from less than 2 percent to nearly 5 percent of
total county earnings. During the same period, national military earnings as a share
of total earnings decreased by 26.6 percent and Florida state military earnings
decreased by almost 51.6 percent. Figure 138 below illustrates the changes in the

share of military earnings at the national, regional, state and county levels.

Figure 138 - Military Share of Total Earnings

Military Share of Total Earnings, 1975-2010
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In addition to the increase of the share of military earnings over the period, the
average earnings per military job relative to other jobs rose from 30 percent in 1975
to 114 percent in 2010, reaching a little over $38,400. Thus, while military jobs have
not always paid a better than average wage in Polk County, the situation has
changed dramatically over time, making the military a much better employer. This
trend of increasing average earnings per military job relative to all other jobs in Polk
County is consistent with that of the state of Florida, Southeast, and the nation as a

whole.

Figure 139 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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15.3 DEFENSE EXPENDITURES

Table 41: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 53.3 18.2
Pensions and Transfers 235.8 80.8
Salaries and Wages 2.9 1.0
TOTAL 292.0 100.0

In 2008, the Department of Defense expended $292 million in Polk County. The
largest component of defense expenditures in the county of $235.8 million, or 80.8

percent, was for pensions and transfer payments to military and civilian retirees and
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veterans. The second largest component of $53.3 million, or 18.2 percent, was
directly associated with the acquisition of the contract services, construction,
maintenance, and operating expenditures at Avon Park Air Force Range. The
remaining $2.9 million in expenditures were salaries and wages. Figure 140 below

illustrates the breakdown by the categories of defense expenditures.

Figure 140 - Defense Expenditures, 2008

Polk County Defense Expenditures, 2008
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Source: Consolidated Federal Funds Report, retrieved on August 18, 2010

15.4 EcCONOMIC IMPACT ESTIMATES

The direct defense expenditures of $292 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and
imports into the county economy.

169/ Volume Two
January 7, 2011



2010 FLORIDA DEFENSE INDUSTRY ECONOMIC IMPACT ANALYSIS

Table 42: Polk County Economic Impact Estimates ($ millions)
Estimated Economic Impact

Description 2008 2010 2013

Total Sales $1,012.7 $1,127.5 $1,122.4
Total Employment _ 10,488 10,620 9,243
Total Consumption $799.6 $830.6 $883.9
Investment Residential $81.2 $140.5 $131.2
Investment Non-Residential $32.7 $44.0 $44.0
Producers Durable Equipment $13.0 $33.4 $62.5
Business Inventories -$1.9 $1.7 $1.4
Government $66.2 $77.6 $79.7
Exports $294.7 $325.5 $302.0
Imports (subtract) $556.1 $635.0 $669.3
Gross Regional Product $729.5 $818.3 $835.4

15.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Polk County directly and indirectly
accounted for 10,488 jobs. These employees earned gross wages of $266 million.
Sources of wage income by sector include construction ($31.7 million), retail trade
($28.8 million), finance and insurance ($27.1 million), health care and social
assistance ($51.1), professional and technical services ($17.5 million), other

services excluding government ($13.3 million) and other sectors.

15.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $292 million circulated through the Polk County
economy and generated sales revenue of $1,012.7 million in 2008. The latter
amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business

( \ and services produced and sold in the county, imported
The contribution of defense spending to the gross into the county, as well as those exported from the

regional product of the Polk County economy is county. When both imports and exports are considered

(intermediate) sales. It incorporates the value of goods

$729.5 million. The gross regional product and the value of intermediate transactions removed,

the contribution of defense spending to the gross

attributable to defense expenditures in the county regional product of the Polk County economy is

is expected to be 5818.3 million in 2010 and remain | $729.5 million. The gross regional product

at 5835.4 million in 2013. 170 [Volume Two
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attributable to defense expenditures in the county is expected to be $818.3
million in 2010 and remain at $835.4 million in 2013.

15.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $799.6
million in 2008. This consumption consisted of purchases of vehicles and parts
($53.3 million), computers and furniture ($83.1 million), other durables ($38.9
million), food and beverages ($66 million), clothing and shoes ($22.3 million),
gasoline and oil ($11.5 million), other non-durables ($95.3 million), housing ($58.5
million), household operation ($39.8 million), transportation ($20.7 million), medical

care ($140.4 million) and other services ($169.5 million).

Consumption is forecasted to reach $830.6 million in 2010 and $883.9 million in
2013.

15.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $113.9 million in 2008. These expenditures were used to invest $81.2
million in residential real estate and $32.7 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $13 million.

The direct residential real estate investments are forecasted to increase to $140.5
million in 2010 and fall to $131.2 million in 2013. Non-residential real estate
investments are forecasted to reach $44 million in 2010 and $44 million in 2013.
Under the same spending growth assumption, business investments in capital
equipment are projected to increase to $33.4 million in 2010 and $62.5 million in
2013."

15.4.5 STATE AND LocAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $66.2 million in 2008. It is projected to reach $77.6 million in 2010 and $79.7
million in 2013.

15 . N s . e . .
The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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16. SANTA ROSA COUNTY

Location: Northwest Florida Region
Home to: Naval Air Station Whiting Field, Milton

16.1 SANTA RosA COUNTY ECONOMIC PROFILE

16.1.1 EMPLOYMENT BY INDUSTRY

Santa Rosa County is home to Naval Air Station Whiting Field located in Milton. The
military and civilian federal government workforce totals 2,152 or about 4.2 percent
of Santa Rosa County employment. The services sector has consistently had the
largest share of total employment and now represents 43 percent of total
employment. It is followed by the retail trade industry that employs over 12.3 percent
of the working population. Table 43 illustrates the breakdown of employment by

major industries as well as the changes in employment from the year 2000 to

present.
Table 43: Employment by Industry
Percent
Industry 2000 2010
Agriculture and Mining 3.0 2.2
Utilities 0.5 0.6
Construction 9.6 8.5
Manufacturing 3.6 2.2
Wholesale Trade 1.6 1.1
Retail Trade 12.9 12.3
Transportation and Warehousing 1.7 1.3
Information 1.5 1.1
Finance and Insurance 2.7 3.0
Real estate, Rental and Lease 5.3 7.4
Professional and Technical Services 4.4 6.0
Administrative and Waste Services 11.4 8.2
Educational Services 0.3 1.1
Health Care and Social Assistance 7.9 9.7
Arts, Entertainment and Recreation 1.7 2.4
Accommodation and Food Services 5.8 7.3
Other Services 7.1 8.3
Federal Civilian Government 2.4 1.5
Federal Military Government 3.5 2.7
State and Local Government 13.1 13.0

Source: Woods and Poole Economics, 2010
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16.1.2 UNEMPLOYMENT RATE

With an exception of several instances, historically, the unemployment rate in Santa
Rosa County has been below both national and state averages. It peaked
dramatically in the end of 2001 at 5.8 percent and then declined steadily until it
jumped up again and, due to Hurricane Ivan reached 5.1 percent in the last quarter
of 2004. The Santa Rosa unemployment rate bottomed out at 2.8 percent in the
beginning of 2006 versus 3.3 percent for the state of Florida and 4.7 percent for the
nation. Since the last recession, unemployment in Santa Rosa County has
increased sharply, but remains at or below the national average and well below the
state average. Figure 141 shows seasonally adjusted unemployment rates that

occurred in Santa Rosa County, Florida and US over the past 10-year period.

Figure 141 - Unemployment Rate

Unemployment Rate (SA), 1999-2010
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16.1.3 DEMOGRAPHIC TRENDS

In 2010, Santa Rosa County’s population of 161,465 ranked 29" among the 67
counties of the state. Santa Rosa County grew more rapidly than both the nation
and the state of Florida over the period of 1990-2010. The cumulative population
increase from 1990 to 2010 was approximately 95.9 percent, with an increase of

36.4 percent from 2000 to 2010. The fastest growth was experienced by the cohort
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aged 60-64 years, which grew by 87.2 percent from 1990 to 2010, while the
population aged 35-39 experienced negative growth of 8.2 percent. The median age

of the population was 39 in 2010, up from 37 in 2000.

Figure 142 - Population Growth

Population Growth, 1990-2010
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16.1.4 PERSONAL AND HOUSEHOLD INCOME

Santa Rosa County’s 2008 per capita personal income (PCPI, measured by county
of residence) of $31,744 ranked 27th in the state and was 81.2 percent of the state
average, $39,070, and 79.8 percent of the national average, $39,755. The 2008
PCPI reflected an increase of 1.9 percent from 2007. The 2007-2008 state change
was 1.7 percent and the national change was 3.0 percent. In 2000 the PCPI of
Santa Rosa was $24,079 and ranked 24th in the state. The 2000 to 2008 average
annual growth rate of PCPI was 3.5 percent. The average annual growth rate for the

state was 4.0 percent, while that of the nation was 3.7 percent.

In 2008 Santa Rosa had a total personal income (TPI, in $1,000s) of $4,246,104.
This TPI ranked 32nd in the state and accounted for 0.7 percent of the state total. In
2000 the TPI of Santa Rosa was $3,098,790 and ranked 33rd in the state. The 2008
TPI reflected an increase of 2.9 percent from 2007. The 2004-2005 state change
was -0.9 percent and the national change was 0.5 percent. The 2000 to 2008
average annual growth rate of TPl was 4.1 percent. The average annual growth rate

for the state was 3.2 percent and for the nation was 2.1 percent.
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Total personal income includes net earnings by place of residence; dividends,
interest, and rent; and personal current transfer receipts received by the residents of
Santa Rosa. In 2008 net earnings accounted for 65.6 percent of TPI (compared with
67.4 in 2000); dividends, interest, and rent were 17.1 percent (compared with 19.0 in
2000); and personal current transfer receipts were 17.3 percent (compared with 13.5
in 2000). From 2007 to 2008 net earnings decreased 1.2 percent; dividends,
interest, and rent decreased 1.4 percent; and personal current transfer receipts
increased 7.6 percent. From 2000 to 2008 net earnings increased on average 3.7
percent each year; dividends, interest, and rent increased on average 3.6 percent;
and personal current transfer receipts increased on average 8 percent.

Figure 143 - Income Per Capita

Income Per Capita in 2004 dollars, 1980-2010
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Figure 144 - Change in Per Capita Personal Income

Change in Per Capita Income, 1980-2010
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16.2 MILITARY EMPLOYMENT TRENDS

The military share of total employment in Santa Rosa County reached 12.6 percent
in 1980 but declined dramatically to 2.7 percent by 2010. Both percentages are
significantly higher than those of the state of Florida at 2.6 and 1.0 percent for 1980
and 2010 respectively. The decrease in the military share of total employment can
be explained by both a drop in the size of the military force and an increase in other

employment sectors.

Figure 145 - Military Share of Total Employment

Military Share of Total Employment, 1980-2010
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While the size of the total military force in the US declined by 20.3 percent from
1980 to 2010, the military employment in Santa Rosa County declined by 39.7
percent. At the same time, military employment in Florida declined by 13.6 percent,
which was less of decline than the nation as a whole.

Figure 146 - Percent Change in Military Employment
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While the size of the total military force has dropped during the period of 1975-2010,
the size of the Santa Rosa County military force has decreased nearly twice as
much. Therefore, Santa Rosa County has experienced a stronger impact of the total
military reduction than the rest of the nation. Figure 147 below illustrates the time

profile of this employment change.

Figure 147 - Change in Military Employment

Change in Military Employment, 1975-2010
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Military earnings as a share of total earnings in Santa Rosa County has decreased
by 56.4 percent from 1975 to 2010, going from almost 24 percent to 10.4 percent of
total county earnings. During the same period, national military earnings as a share
of total earnings decreased by 26.6 percent and Florida state military earnings
decreased by 51.6 percent. Figure 148 below illustrates the changes in the share of

military earnings at the national, regional, state and county levels.

Figure 148 - Military Share of Total Earnings

Military Share of Total Earnings, 1975-2010
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While the share of military earnings declined over the period, the average earnings
per military job relative to other jobs rose from 149 percent in 1975 to 379 percent in
2010, reaching a little over $112,600. Thus, while military jobs have always paid a
better than average wage in Santa Rosa County, this differential has increased over
time, making the military even a better employer. This trend of increasing earnings
per military job relative to all other jobs in Santa Rosa County is consistent with that

of the state of Florida, Southeast, and the nation as a whole.

Figure 149 - Average Earnings per Military Job versus Average Earnings for All Jobs

Average Military Earnings versus Average Earnings for all Jobs, 1975-2010
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16.3 DEFENSE EXPENDITURES

Table 44: Defense Expenditures for Fiscal Year 2008

Expenditure Amount ($ millions) Percent
Goods and Services 49.7 12.6
Pensions and Transfers 320.3 81.0
Salaries and Wages 25.5 6.5
TOTAL 395.5 100.0

In 2008, the Department of Defense expended $395.5 million in Santa Rosa County.
The largest component of defense expenditures in the county of $320.3 million, or
81 percent of the total defense expenditures in the county, was for pensions and

transfer payments to military and civilian retirees and veterans. The second largest

179 | Volume Two
January 7, 2011



2010 FLORIDA DEFENSE INDUSTRY ECONOMIC IMPACT ANALYSIS

component of $49.7 million, or 12.6 percent of the total, directly associated with the
acquisition of the contract services, construction, maintenance, and operating
expenditures at Naval Air Station Whiting Field, Milton. The remaining $25.5 million
in expenditures were salaries and wages. Figure 150 below illustrates the

breakdown by the categories of defense expenditures.

Figure 150 - Defense Expenditures, 2008

Santa Rosa Defense Expenditures, 2008
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16.4 EcCONOMIC IMPACT ESTIMATES

The direct defense expenditures of $395.5 million expended in the county generated
additional employment, wages, consumption spending, and investments. This
spending generated more spending as it circulated through the regional economy.
The gross regional product for the county consisting of the final value of all goods
and services arising from the original military spending are divided into and
described by the following expenditure categories: consumption expenditures,
investment expenditures, state and local government revenues, exports from and

imports into the county economy.
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Table 45: Santa Rosa County Economic Impact Estimates($ millions)

Estimated Economic Impact

Description 2008 2010 2013
Total Sales $960.5 $1,192.1 $1,298.6
Total Employment 14,683 16,461 15,591
Total Consumption $1,398.1 $1,621.5 $1,926.0
Investment Residential $160.3 $299.8 $313.9
Investment Non-Residential $67.0 $99.5 $112.0
Producers Durable Equipment $28.2 $76.6 $153.4
Business Inventories -$0.3 $0.3 $0.1
Government $75.4 $95.1 $104.8
Exports $420.7 $467.1 $452.1
Imports (subtract) $1,184.1 $1,496.5 $1,779.0
Gross Regional Product $965.3 $1,163.3 $1,283.3

16.4.1 EMPLOYMENT AND WAGES

In 2008, Department of Defense spending in Santa Rosa County directly and
indirectly accounted for 14,683 jobs. These employees earned gross wages of
$278.5 million. Sources of wage income by sector include construction ($59.9
million), retail trade ($35.2 million), administrative and waste services ($40.5 million),
professional or technological services ($34.6 million), other services excluding
government ($19 million), health care and social assistance ($41.6 million) and other

sectors.

16.4.2 REVENUES AND GROSS REGIONAL PRODUCT

The combined spending inputs of $395.5 million circulated through the Santa Rosa
County economy and generated sales revenue of $960.5 million in 2008. The latter
amount includes direct Department of Defense spending in the county, other
spending flowing from wages and transfer payments, plus spending associated with
the multiplier effect as initial recipients re-spent their earnings and receipts. Gross
sales revenue includes both sales to final users as well as business-to-business

(intermediate) sales. It incorporates the value of goods and services produced and

\

The contribution of defense spending to the gross

sold in the county, imported into the county, as well as

r

those exported from the county. When both imports

and exports are considered and the value of

regional product of the Santa Rosa County intermediate transactions removed, the contribution

economy is 5965.3 million. The gross regional of defense spending to the gross regional product

product attributable to defense expenditures in the of the Santa Rosa County economy is $965.3
million. The gross regional product attributable to
county is expected to be $1,163.3 million in 2010

and $1,283.3 million in 2013. 181 |Volume Two
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defense expenditures in the county is expected to be $1,163.3 million in 2010
and $1,283.3 million in 2013.

16.4.3 CONSUMPTION EXPENDITURES

Consumption expenditures attributable to 2008 defense spending totaled $1,398.1
million in 2008. This consumption consisted of purchases of vehicles and parts
($90.8 million), computers and furniture ($143.2 million), other durables ($63.9
million), food and beverages ($130.8 million), clothing and shoes ($47.9 million),
gasoline and oil ($23.8 million), other non-durables ($148.2 million), housing ($119.4
million), household operation ($70.9 million), transportation ($38.1 million), medical

care ($229.5 million) and other services ($291.1 million).

Consumption is forecasted to reach $1,621.5 million in 2010 and $1,926 million in
2013.

16.4.4 INVESTMENT EXPENDITURES

Investment expenditures attributable to defense spending in the county were
estimated at $227.4 million in 2008. These expenditures were used to invest $160.3
million in residential real estate and $67 million in non-residential real estate.

Durable equipment purchases by business owners were estimated at $28.2 million.

The direct residential real estate investments are forecasted to increase to $299.8
million in 2010 and $313.9 million in 2013. Non-residential real estate investments
are forecasted to reach $99.5 million in 2010 and $112 million in 2013. Under the
same spending growth assumption, business investments in capital equipment are
projected to increase to $76.6 million in 2010 and $153.4 million in 2013.'®

16.4.5 STATE AND LoCAL GOVERNMENT REVENUES

State and local government spending attributable to defense spending is estimated
at $75.4 million in 2008. It is projected to reach $95.1 million in 2010 and $104.8
million in 2013.

16 . N s . e . .
The model anticipates a significant increase in investment expenditures as a result of decreased demand during the
recession generating increased spending upon return to a more normal business cycle.
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17. APPENDIX 1: COUNTY RANKINGS

Table 46: County Rankings (rankings included all 67 counties in Florida)

2010 2008 2000 2008 2000
County Population  PCPI PCPI TPI"® TPI
Bay 28 22 27 29 29
Bradford 50 49 47 50 50
Brevard 10 19 18 11 8
Clay 25 24 19 28 27
Duval 7 15 13 7 7
Escambia 19 26 32 18 17
Highlands 34 42 39 37 35
Hillsborough 4 17 15 4 5
Miami-Dade 1 18 23 1 1
Monroe 39 1 7 33 32
Okaloosa 24 14 17 26 24
Orange 5 20 16 6 6
Pinellas 6 9 8 5 4
Polk 9 25 26 12 11
Santa Rosa 29 27 24 32 33

Y per Capita Personal Income, measured by county of residence.
'8 Total Personal Income
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